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RURAL STIRLING HOUSING ASSOCIATION LIMITED

REPORT OF THE BOARD OF MANAGEMENT
FOH THE YEAR ENDED 31 MARGH 2819

The Board of Management presents ils repart and the Financial Statements for the year ended 31
March 2019,

Legal Status

The Assoclation is a registered non-profit making organisation under the Co-operalive and Community
Benefit Societies Acl 2014 No.2376(S). The Association is governed under its Rule Book. Ths
Assoclation [s a registered Scoltish Charity with the charity number SG037849.

Principal Activitles

The principal aclivities of the Association are the provision and management of affordable rented
accommodation.

1. providing, constructing, improving and managing land, accommaodation and associated facilites and
providing care;

2. providing or arranging home maintenance, repair and improvement services and providing facilities
and services for the benefit of such people either exclusively for them or together with other persons;

3. undertaking any aclivities which are charitable, allowed undar section 58 of the Housing (Scotland)
Act 2001, including any stalutory amendment ar re enactment of the provisions of this section from
time lo time being in force and;

4. carrying on any other charitable aclivities permitted to registared social fandiords kom time to time.

Review of Business and Future Developments

Housing Stock

At 31 March 2019, the Assoclation owned 622 properties — 802 homes for rent, 15 for shared
ownership and 5 properties were leased to our subsidiary company Venachar, for mld-markef rent.

The Association also provided services to 36 faclored properties.

These are all focated within 18 settlements throughout the rural Stirling area. Nearly all the properties
have been built by the Association during the past 29 years with a small number acquired/refurbished.
The average net weekly rent for an RSHA properly during 2018/19 was £80.30 (including common
landscaping and other service charges),

Office and staffing

The Association's staff team at the end of ihe year comprised 12.5 ful} tima equivalents posts.

The staff team normally operate from the Associatien's office al Stirling Road, Doune however due to
refurbishment works they have been temporarily based at serviced office accommodalion at Gastle
Business Park, Stirling. It Is expected that the tleam wili return to the Doune office late summer 2019,
The current CEO of the organisation has been in posl since mid -~ December 2017 and is rasponsible
for providing support and guldance fo the governing body and providing leadership and direction to the
staff team to protect and maintain standards of quality and performance to our customers and
stakeholdars.,
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

REPORT OF THE BOARD OF MANAGEMENT
FOR THE YEAR ENDED 31 MARCH 2019

Review of Business and Future Developments {Continued)

Performance

The Association has reported a surplus for the year of £348,248 (2018 - £570,990). in addition, net
assets have increased by £348,233 to £5,336,024. The Board is satisfied with these results.

Rent losses from voids and bad debls ramalned low at 1,63% of gross rental and service charge
income,

76 properties {35 new builds) were let during the year and it took 12.98 days (2017/18: 14.84 days) on
average to re-lat properties, which is well below the sector average.

Demand for housing remalns strong with 302 new applications for housing received during the year
and 871 live applications for housing o our st at 31/3/19.

Development
During the year the Asseciation completed construction on 2 sites, one in Callander at Station Road

providing 23 homes for rent and one in Killearn providing a furthar 12 naw units.

The Association has an ongoing development programme for new homes.
We have one site under consfruction ai Springbank Road, Doune which will provide 6 new homes and

we acquired a site with the potential for 12 new homes at Lampson Road, Killearn at the end of
financial year 2018/19. Site invesligalions and local consultation are now underway for this proposed
davelopment.

Progress is also being made to allow construction to commence later in the 2018/20 year at:

«Claish Farm, Callander {50 homes)

-Plantation Site, Balmaha (22 homes)

Two sharad ownership properlies were acquired during the 2018/19 year, One is now being let on a
social rent basis and the other is baing leased lo our subsidiary company Venachar, for mid-market
rent. One sharing owner also purchased the Association's share to franche up to full ownership during

the year.

Properly Maintenance
RSHA seeks to maintain lis properties to the highest standard and carrles oul regular reactive and

eyclical maintenance to all its propertles. In addition, the Asseclation also has an ongoing component
renewal programmae lo ansure that all its properties are kept to a high standard.

During the year the Association renewed electric heating in 49 proparties and renewed gas boilers and
controls in a further 30 propetties. A range of smaller projects were also carried out Including garden
drainage work, toof repairs and road repairs.

1,388 reactive repalrs were carried out during the year. The ASSOGiaIiOH responds o repair requests
within agreed larget times for the particular category of repair (Emergency - 4 hours; Urgant — 3 days;
Routine — 10 days). It took an average of 2.5 hours to aftend to emergency repairs and 5.7 days for all
other repairs. Repalrs were complated *Right First Time' 88.5% of the time and ali gas safely checks
were carried out by thelr anniversary,

All those reporting a repait are sent a satisfaction form and this exercise indicates a continuing high

level of satisfaction with the service received (95.5%).
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

REPORT OF THE BOARD OF MANAGEMENT
FOR THE YEAR ENDED 31 MARCH 2019

Review of Businass and Future Developments {Continued)

Annual Return on the Charter (ARC)

The Association's performance against the Charter indicators In 2018/19 compared with the return for
the two previous years can be seen balow. Tha latest indepsndeant survey of tenant satisfaction, carried
out by the Research Resource LId in June 2018, suggested further improvements in tenant satisfaction
across the board (indicators marked as *). The reduction in SHQS compliance was dus ic a more
detailed review of energy data for a small number of properties, resulling in them being reclassified as
Fails. Thera was alsa 3 Exemplions idantified,

ARC Indicator 2016717 | 2017/18 | 2018/19
Overall tenant satisfaction 97.40% | 97.40%N | 97.40%
% whao feel landlord is good at keep them informed 98,70%* | 98.70%" | 98.70%
% satisfaction with opportunities to participate in decisfons 99.60%A | 99.60%" | 99.60%
% of complaints responded to within timescales 75.30% | 96.90% 78.85%
% of stock meeting SHQS 100.00% | 100.00% | 9B.66%
Average time to complete emergency repairs 2.30 2.67 2.48
hours hours hours

Average time to compiete non-amergency repairs 5.06 days | 5.68 days | 5.7 days
% of reactive repairs carried out right first time 89.07% | 87.59% 88.49%

% of tenants who have had repairs carrled out in the last 12 | 95.90% 96.00% 95.48%
months

Rent collected as a % of rent due 102.52% | 100.10% | 99.67%
% of rent lost through empty properties 0.20% 0.23% 0.30%
Rent increase applied for 2018/19 2.00% 2.00% 3.50%
Gross rent arrears 4.60% 5.16% 4.27%
ASB cases resolved within targets 91.04% 90.53% 89.4%
Satisfaction with management of neighbourhood 99.12%A | 99.12%~ | 99.12%
Average time to re-let properties 13.69 14.84 13 days
days days
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

REPORT OF THE BOARD OF MANAGEMENT
FOR THE YEAR ENDED 31 MARCH 2019

Board of Management and Executive Officers

The members of the Board of Management and the Executive Olficers are listed on Page 1.

Each member of the Board of Managemsnt holds one fully paid share of £1 in the Assaciation. The
Executive Officers hold no interast in the Association's share capilal and, although not having the legal
status of Direclors, they acl as Executives within the authority delagated by the Board of Management.

The members of the Board of Management are also Trustees of the Charily. Members of the Board of
Management are appointed by the members at the Association's Annual General Meeting.

Statement of Board of Management's Responsibliities

The Co-operative and Community Benefit Act 2014 requires the Board of Management to prepare Financial
Statements for each financial year which give a true and fair view of the stale of affairs of the Asgoclation
and of the surplus or deficlt of the Association for that period, In preparing those Financial Statements, the
Board of Management is required to:-

«  select suitable accounting policies and then apply them consistently;
«  make judgements and estimales that are reasonable and prudent;

*  state whether applicable accounting standards have been followed, subject to any material depariures
disclosed and explained in the Financial Statements;

+  prepare the Financial Slatements on the going concern basis unless it is inappropriate to presume that
the Association will continue in business;

«  prapare a stalement on Internal Financial Control.

The Board of Management is responsible for Keeping proper accounting records which disclose with
raasonable accuracy at any time the financial position of the Association and to enable them to: ensure that
the Financial Statements comply with the Co-oporative and Community Benelit Societies Act 2014, the
Housing (Scotiand) Act 2010 and the Determination of Accounting Requirements - 2019. They are also
responsible for safeguarding the assets of the Association and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. |t is also responsible for ensuring the Association's

suppliers are paid prompitly.

The Board of Management must in determining how amounts are presented within items in the income and
expendilure account and balance sheet, have regard to lhe substance of the reperted transaction or
arrangement, in accordance with generally accepled accounting practices,

In so far as the Board of Management are aware:

+  There is no relevant audit information (information needed by the Housing Association's auditors in
sonnection with preparing their report) of which the Association's auditors are unaware, and

«  The Board of Management have taken all steps that they ought 1o have taken to imake themselves

aware of any relevant audit information and lo establish that the Housing Asseciation's auditors are
aware of thal informatiar.
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

REPORT QF THE BOARD OF MANAGEMENT
FOR THE YEAR ENDED 31 MARCH 2019

Statement on Internal Financlal Control

The Board of Management acknowladges its ultimate responsibility for ensuring that the Assoclation has
tn place a syslem of controls that is appropriate for the business environment in which it operates. Thess
controls are designed to give reasonable assurance with respect to:

+  ihe reliabilily of financial information used within the Association, or for publication;
«  the maintenance of proper accounting records;
+  the safeguarding of assets against unauthorised use or disposifion,

It is the Board of Management's responsibility 1o establish and maintain systems of Internal Financial
Control. Such systems can only provide reasonable and not absolile assurance against matsrial
tinanclal mis-statement or loss, Key elements of the Association's systems include ensuring that:

+  formal policies and procedures are in place, including the ongolng documentation of key systems
and rules relating to the delegation of authorily, which allow the monitoring of controls and restrict
the unauthorisaed use of Association's assets;

¢ expetienced and suilably qualilied staff take responsibility for Important business functions and
annual appraisal procedures have been eslablished to maintain standards of performance;

+ forecasts and budgets are preparad which allow the management team and the Board of
Management to monltor key business risks, financial objeclives and the progress being made
towards achieving the financial plans set for the year and for the medium term;

+  Quarierly financial management reports are prepared pramptly, providing refevant, reliable and up to
date financial and other information, with significant variances from budget being investigated as
appropriate;

+  Regulatory returns are prepared, auwthorised and submitted prompily to the relevani regulatory
bodies.

+  all significant new initiatives, major commitments and investment projects are subject lo formal
authorisation praceduras, through the Board of Management;

*  the Board of Managemenl racelve reports from management and from the external and Internal
auditors to provide reasonable assurance that conbrol procedures are in place and are being
followed and that a general review of the major risks facing the Assaciation is undertaken;

* formal procedures have been established for instituling appropriate action to correct any
weaknesses ldenlifled through internal or external audit reports.

The Board of Managament has reviewed the elfectiveness of the system of internal financial contral in
axistence in the Association for the year ended 31 March 2018. No weaknesses wera found in lhe
internal financial conlrols which resulted in material fosses, contingencies or uncertainties which require
disclosure in the financial statements or in the auditor's report on the financtal statements,

Donations
During the year the Association made charitable donations amounting o £3,150 (2018 - £250).

Auditors
A rasolution to re-appoint the Auditors, Alexander Slean, Accountants and Business Advisers, will be
proposed at the Annual General Meeting.

By order of the Board of Management

DONNA BIRRELL
Chief Executive and Secretary
15 August 2014
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

REPORT BY THE AUDITORS TO THE MEMBERS OF
RURAL STIRLING HOUSING ASSOCIATION LIMITED
ON CORPORATE GOVERNANCE MATTERS

in additlon to our audit of the Financial Statements, we have reviewed your statement on page 6
concerning the Association’s compliance with the information required by the Regulatory Standards in
respect of internal financial controls contained in the publication ‘Regulation of Social Housing in
Scotland' and associated Regulalory Advice Notes which are Issued by the Scotflsh Hotsing

Regulator,

Basis of Opinion

Wae carriad out our review having regard to the raguirements relating {o corporate governance matiers
within Bulletin 2006/5 issued by the Auditing Practices Board. The Bulletin does not reguire us to
review the sffectivenaess of the Association's procedures for ensuring compliance with the guidance
notes, nor to investigata the appropriateness of the reasons given for non-compliance.

Opinlon
In our opinion the Stalement on internal Financial Confrol on page 6 has provided the disclosures

required by the relavant Regulatory Standards with the publication 'Regulation of Social Houging in
Scotland’ and associated Regulatory Advice Notes by the Scottish Housing Regutator in respect of
internal financial controls and is consistant with the information which came to our atiention as a resuit
of our audit work on the Financial Statemeants.

Through enquiry of certain members of the Board of Management, and Officers of the Association,
and examination of relevant documents, we have satisfied ourselves that the Board of Management's
Statement on Internal Financial Control appropriately reflects the Assaciation’s compliance with the
information required by the relevant Begulatory Standards in respect of internal financial controls
within the publication "Regulation of Social Housing in Scolland' and associated flegulatory Advice
Notes Issuad by the Scoitish Housing Regulator in respect of internal financial controls.

\

ALEXANDER SLOAN ‘

Accountants and Business Advisers

Statutory Auditors Alexander Sloan .
GLASGOW Accointants and Business Advisers
15 August 2019
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS QF
RURAL STIRLING HOUSING ASSOCIATION LIMITED

Oplnien

We have audited the Anancial slalements of Rural Stirfing Housing Association Limited (the ‘Association') for the year ended 31 March
2019 which comgprise the Statement ot Comprehensive Income, Statement of Financiat Position, Statement of Cash Flows, Statement of
Changes in Equity and related notes, including & summary of significant accounting policies, The financlal reporiing framework that has
been applied in their preparation Is applicable law and Unitad Kingdom Accounting Standards, including Financtal Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Republic of leland {Uniled Kingdom Ganerally Acceplad Accounting
Practice},

This raport is made solely lo the Association's mambers, as a body, in accordance with the Co-operative and Gommunity Benefit Sodlety
Act 2014. Our audit work has been underiaken so thal we mighl state o the Association’s members those mallers we are tequired to
stale to them in an auditor's report and for no other purpose, To the fullest exient parmitted by law, we do not accepl or assume
responsibility to anyone other than the Assoclallon and the Assoclalion's members as a bady, lfor our audit worl, for this repert, or for the
opinions we have formed,

I our opinlon the financial statemanis:

+  givealrue and falr view of the slate of the Assoclatlon's affairs as at 31 Mareh 2019 and of ifs surplus for the year then ended;

+  have baen properly prepared in accordance with United Kingdom Genarally Accepted Accounting Practice; and

+ havs bean prepared In accordance with the requiremants of the Co-operafive and Community Benefits Saciaties Act 2014, the
Housing {Scotland) Act 2010 and the Determination of Accounting Requiremenls 2019,

In our apinion tha exemption granted by the Financial Conduct Authority from the requirement to prepare Group Accounts Is applicable as

the amaunts invalvad ase nol matedal.

Basis for oplnion

We conducted our audit in accordance with [nternational Standards on Auditing (UK (1SAs (UK)} and applicable law. Our responsibilities
under those standards are furtber described in the Audilor's responsibilities for the audit of the financial statements saction of our report,
We am hdepondem of the Asanciation in accocdanice with the othicat requiramants that are ralovant 10 our awdit of e financial
slatements In the UK, including the FRG's Ethical Standard, and we have {ulfilad our olher ethical responsibilities in accordance with
these requirements. We believe that the audil evidence we have oblained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to golng concern
We have nothing to report in respect of the foflowing malters in relalion lo which the [SAs (UK) require us ta report to you whera:

Y the Board of Management's use of the going concern basis of accounling in the preparation of the financial slatements is not
appropriate; or

+  the Board of Management has not disclosed in the financial statements any identified material urcedainties that may cast significant
doubt about the Association’s ability lo continue to adapt the golng concern basis of accounting for a period of at leas! twelve months
from the date when the financial statements are authorised for issue.

Qiher iMormatian '

e Board of Management is fespoh%ible for lhe other nformation. The olher infonmation comprlses the infarmation included Ia the annual
rapotl, olhar than the financlal statements and our auditor's repor lhereon, Our opinfon on the Hnancial stalements doss not cover the
other informalion and, excapt to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thargon,

In connection with our audit of ihe financial statements, aur responsibliily is to read the other Information and, in deing so, consider
whelher the other Informalion s malerially inconsislent with the financlal statemenls or our knowledge obtained in the audit or otharwise
appedars lo be materially misstated. H we identily such materlal inconsislencies or apparent malerial missiatements, we are requlrad lo
doterming wiiether there s a malerial misatalemenl iy Hie Bnaneial slrlgments or & matanal reisstatomant of the alher informatinn. i,
baged on the work we have performed, we conclude thal there is a mataerial isstatement of this other Informafion, we are required to

report thatl fact.
We have nothing 1o report in this regard.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of 1he Association and its enviranment obtained in the course of the audil, we have not

identifiad matarial misstatemants in the Reporl of the Board of Management.

We have nothing to repost in respect of the following maiters where the Co-operative and Community Henellt Sociotles Act 2014 requires

us lo repod bo yod if, i our opinian:

+  proper books of account have nel been kept by the Associalion in accordance with the requirements of he legistation;

«  asalisfacloty system of coniro! over ransactions has not been maintained by Ihe Assaciation In accordance with the requiremanis of
the legisfalion;

+  the Statement of Comprehensive income and Statement of Financlal Posilion are not In agreement with the books of account of ihe
Association; or

*  we have not received all the information and explanations we require for our audit,
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

INDEPENDENY AUDITORS' REPORT TO THE MEMBERS OF
RURAL STIRLING HOUSING ASSOCIATION LIMITED (Continued)

Responsibllities of the Board of Management

As explainad more fully in the Statement of Board of Management's Responsibilities as set out on Paga 5, the Board of Management are
respansible for tha preparation of the financial statements and for being satisfied thal they glve a true and fair view, and for such internal
control as the Board of Management determines is necessary lo anable the preparalion of financial stalemenls that are frae from
material misalaternent, whether due to fraud or arror.

In preparing the financial statements, the Board of Managemenl is responsibile for assessing the Association's abllity to conlinue as a
going concern, disclosing, as applicable, maliars refatad to going concern and using the going concern basls of accounting untass the
Board of Managemsn! either inlends 1o liquidale the Asseciation or to cease operations, or has no realistic alernalive bul 1o do so.

Auditor's responsiblilties for the audit of the flnanclai statements

Our obisclives are to obtain reasonable assurance about whalher the financial statemenls as a whole are free from malerial
misstatement, whether due to leaud or error, and fo issue an audilor’s report that includes our opinfon. Reasonable assurance is a high
lavel of assurance, bul is not a guaraniee thal an audil conducled in accordance with 1SAs (UK) will always detect a malerial
misstatement when it exisls, Misstalermenis can arise from feaud or error and are considered malarial if, Individually or in the aggregale,
they could reasonably be axpected o influence the economic decisions of users taken on the basis of those financial statements,

As part of an audit in accordance with I1SAs {UK), we exarcisa professional judgement and malntain professional sceplicism throughout

the audit, We also:

«  ldentily and aesess the risks of malerial missiatement of the financial statemants, whelher due to fraud or error, design and perform
audit procedures responsive to those rsls, and oblain audil evidence that Is sulliclent and appropriate to provide a basis for our
opinion, The rigk of not detacting a material misstatemant resulling from fraud is higher than for one resulling from error, as fraud
may inveolve collusion, forgary, intentlonal omissions, misrepresentations, or the ovarride of Internal control.

«  Obtain an understanding of internat conlrol relevant to the audit in ordar to design audil procedures that are appropriate in the
clrcumstances, but no! for the purpose of exprassing an opinion on the eifactivebess of the Association's inlernat control.

+  Evaluale the appropiiatenass of accounting policles used and the reasonableness of accounting estimates and refated disclosures
made by the Board of Management,

v Conclude on the appropriateness of the Board of Managemeni use of the going concem basis of actounting and, based on the
audit evidence oblained, whether a material uncerlainty exists relaled lo events or conditions that may cast significant doubt on the
Association's abilily lo confinue as a geing concern. If wa conclude that a material uncerlainly exists, we are raquired lo draw
aftenticn in our auditor's reporl to the related disclosures in the financial statements or, if such disclosures are Inadaquale, lo modify
our opinion. Our conclusions are based on the audit evidence obtainad up to Lhe date of our auditor's report, Howevar, futire
avenls or conditions may cause the Assoclalion to cease ta conlinue as a going concern.

«  Evaluate the overall presentalion, steuciure and content of the financial statements, including Ihe disclosures, and whether the
tinancial statemants raprasent the underlying ransactions and evenls in a manner thal achleves falr prasentation,

+  Oblain sufticienl appropriate audit evidence regarding the financlal information of the entifies or business activilies within the
Assaciation to express an opinion on the linancial slalements. We are responsible for the direction, supervision and performance of
the Assoctation audit. Wa remain sclely responsible tor our audit opinton.

Wo cominunicate with those charged with governance ragarding, among other malters, the planned scope and liming of the audit and
significant audit findings, including any significant deficlencies in internal control that we identify during our audil.

ALEXANDER SLOAN ‘
Accountants and Business Advisers

Stalutory Auditors

GLASGOW ‘

15 August 2019 Alexander Sloan

Accountans and Businass Advisers

Page 9




RURAL STIRLING HOUSING ASSOCIATION LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2019

Notes 2018 2018
_ £ £ £

REVENUE 2 - 3,358476 3,236,244

Operating Costs 2 : (2,701,1 75) (2,452,622}

OPERATING SURPLUS | . - '667,3{)1 783,622

Gain On Sale Of Housing Steck 7 4,754 i-'::; - 7.7; e -

Interast Recsivable and Other Income 417  :: 167

Interest Payable and Similar Charges 8 (363,745) J T (359,899)

Movement in fair value of financial instruments 25 39,121 L 150,202

Other Finance Incoma / (Charges) 1o (9.,6,_(‘_10)‘._, . o (3,002)
S (319,053) (212,632)

Surplus on ordinary activities before taxation o ‘ W —ST,QQB—

The notes on pages 14 to 30 form part of these financial statements.
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018

Nolas

NON-CURRENT ASSETS

Heusing Preparties - Daprecialed Cost 12 (a)

Other Non-cusrent Assels 12 {b}

INVESTMENTS

hwastment in sebsidiadas 26

CURRENT ASSETS T

Raceivablos 15 582,057

Cash al bank and i hand 830,655
1,412,712

CREDITORS: Amounts fading due wilhin one yoar 18 (1,186,602)

NET CURRENT ASSETS S

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORAS: Amounts faling dus after more thar ono year 17

DEFERRED INCOME T )

Sociat Housing Grants 19 (25,926,798) . - -

Qther Crants 19 (1,125,354} -

NET ASSETS

EQUITY

Share Capital 20

Revenye Feservas

Vice Chalrperson -

halrparson

The notes on pages 14 {o 30 form parl of these financial statements,
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810,458

1,248,808

2,069,266

{1,789,706)
- 226,110
(10,436, 182)

{25,108,791)

(1,158,474)

© (e6452,152)

5.336,024

i Tomp
5,335,767 -

5,336,021 -

2018

£
40,025,884
240,801

40,270,685

269,560

40,540,246

(9,284,190}

(26,268,265)

4,987,791

272
4,987,519

4,087,791

sfgned on thelr behall on 15 August 2019,




RURAL STIRLING HOUSING ASSOCIATION LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2019

Net cash inflow from operating activities

Invasting Activities

Acquisition and Construction of Properties
Purchase of Cther Fixed Assels

Social Housing Grant Received

Social Housing Grant Repaid

Proceeds on Disposal of Properiies

Met cash outflow from investing activities

Financing Activities

Loan Advancas Received

Derivative movemant

Interes! Received on Cash and Cash Equivalents
Interest Paid on Loans

Loan Principal Repaymants

Share Capltal Issued

Net cash inflow / (outflow) from financing activitles
(Decresse) / increase In cash
Opening Cash & Cnsh Equivalents

Closing Cash & Cash Equivalents

Cash and Cash equivalents as at 31 Mareh
Cash

Notes

1

" (2,688,824)

1

The notes on pages 14 to 30 form part of these linancial statements,

Page 12

(t71,381)
281096

- 48,831

500,000.
(39.121)
Y

333,068

. {1,530,278)

(408.226) '

(276,018}
s

J79.859

L (418,159)

1,248,808

8

. 830,665
830,655

0,655

(2,215,251)
{27,101)
1,958,967
{15,575)

{150,202)
157

(317,963)

(266,514)
1

2018

1,296,325

(298,960)

{734,521}

262,844

985,964

1,248,808

1,248,808

1,248,808
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
MOTES TO THE FINANGIAL STATEMENTS

1. PRINCIPAL ACCOUNTING POLICIES

Sialement of Campllance

These financial statements were prepared in accordance with Financlal Reporling Standard 102 - 'The Financiai
Reporting Standard appticable in the UK and Republic of Iraland® and the Staternent of Recommended Practice for
social housing providers 2014. The Assoclation Is a Public Benefit Entity In terms of its compliance with Financial
Reporting Standard 102, applicable for acceunling periods on or after 1 January 2015,

Basis of Accounting

The Financtal Statemenis have been prapared in accordance with applicable Accounting Standards, the Statement
of Recommended Practice - Accounting by Registered Social Landlords 2014, and on the historical cost basis.
They also comply with the Determination of Accourting Requirements 2018, A summary of the more imporiant
accaunting policies is set out bolow,

Basis of Consolidation

The Associalion has obtained exemption from the Financial Conduct Authority from producing Consolidated
Financial Statements as provided by Section 14{2A) of the Friandly and Industrial and Provident Societies Act
1968, The financial statemenis for Rural Stiring Housing Assoclation Limited present information about It as an
individual undartaking and nol aboud the group.

Revenue

The Assacialion recognises rent recaivable net of losses from volds. Service Charge Income (net of voids) is
recognised with expenditure as it is Incurred as this is consldered o be the poini when the service has been
performed and the revenue recognition criterda is met.

Government Grants are released 1o income over the expected useful life of the asset to which It relates,

Valuation Of Housing Properties

Housing Properties are stated al cost less accumulated depreciation. Housing under construction and Land are not
depracialed. The Association depreciales housing prepertias by major component on a straight fine basis over the
estimated useful economic lives of each identified component. All components are categorised as Housing
Properlies within note 12. Impairmen! reviews are carried out if evenis or circumstances indleate that the carrying
value of the components listed below is higher than the recoverable amount.

Component Useful Economic Life
Kitchen 18 Years
Bathrooims 30 Years
Boilars 15 Yoars
Heating Systems 30 Years
Windows 40 Years
External Doors 30 Years
Hewiring 40 Yoars
Roofs 50 Years
Structure 50 Years
Solar Panals 25 Yaars
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
NOTES TO THE FINANCIAL STATEMENTS {Contintted)

1. PRINCIPAL ACCOUNTING POLICIES

Pepreclation and Impairment of Other Non-Current Assels
Non-curtent Assets are stated al cost less accumulated depreclation. Depreciation Is charged oh a
straight fine basis over the expected economic useful lives of the assels at the following annual rates:

Assel Category Depreciation Rate
Office Premises 2%

Furnitura & Fittings 10%

Motor Vehicles 25%

Office Equipment 20%

The carrying value of non-current assets are reviewed for impairment at the end of each reporting perlod.

Social Housing Grant and Other Grants in Advance/Arrears

Social Housing Grants and Othar Capital Granls are accounted for using the Accrual Method as outlined
in Section 24 of Financial Reporling Standard 102. Granis are Irealed as delerred income and
recognised in income on a systematic basis over the expecled useful life of the praperty and assets lo

which it telates.
Social Housing Grant atiributed to individual components is written off to the Statement of
Comprehensive Income when these componenis ars replaced.

Social Housing Grant receivad in respact of revenue expendiiure is credited to the Statement of
Comprehensive Income in the same period as the sxpenditure Lo which it relates.

Although Social Housing Grant is treated as a grant for accounting purposes, It may neverthsless
become repayable in certain circumstances, such as the disposal of cerfain assots. The amount
repayahla would be resliicted lo the net proceeds of sale,

Sales Of Housing Properties
First tranche Shared Ownorship disposals are credited to turnover on completion. The cost of

construction of these sales is taken to operating cost. In accordance with the Statement of
Recommandad Practice, disposals of subsequent franches are iraated as non-current asset disposals
with the gain or loss on disposal shown in the Statement of Comprehensive Income,

Disposals of hotusing property under the Right to Buy scheme are treated as non-current asset disposais
and any gain or loss on disposal accounted for in the Statement of Comprehensive Income.

Disposals under shared equity schemes are accounted for in the Statement of Comprshensive Income,
The remaining equity in the properly Is treated as a non-current assel investment, which ts matched with

the grant received,
Taxation

The Association is a Registered Scottish Charity and is nol liable to taxatlon on its charftable activities,
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1. PRINCIPAL ACCOUNTING POLICIES

Leases/Leased Assels .

Costs in respect of operaling leases are charged to the Statement of Comprehensive lncome on a
straight line basis over the lease term. Assets held under finance feases and hire purchase contracts
are capitalised in the Statement of Financial Position and are depreciated over their useful lives.

Woarks to Existing Properties
The Association capitalises major repairs axpenditure where these works result in an snhancement of
sconomic banefils by increasing the net rental stream over the life of the property.

Capitalisation Of Development Ovarheads
Directly attributable devslopment administration costs relating to development activities ara capitalised
in accordance with the Stalement of Recommended Practice.

Development Interast
interest incurred on financing a development is capitalised up to the date of practical completion of the
schema,

Property Developmeni Cost

The proportion of the development cost of shared ownarship properties expected to be disposed of as
a first tranche sale is held in current assets unlll it is disposed of. The remaining parl of the
development cost is lreated as a fixed asset. Surpluses made on the disposal of first trancha sales
are taken to the Statement of Comprehensive Income in accordance with the Statement of

Recommended Practics,

Property developments that are intended for resale are included in current assets until disposal,

Derivative Financial Instrument

The Assoclation uses an interest rate swap to manage its exposure to interest rate movements. The
falr value of these contracls is recorded in the statement of financial position and is determined by
discounted future cashilow at the prevailing markel rates at the statement of finanical position date.

The Association's interest rate swap is not designaied as a hedging Instrument.
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 21 MARCH 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1. PRINCIPAL ACCOUNTING POLICIES

Key Judgements made in the appHcation of Accounting Policles

a) The Categorisation of Housing Properties
In the judgement of the Board of Management the entiraly of the Assaciation's housing stock is held for saclal

benefil and is therefore classified as Properly, Plant and Equipment in accordance wilh FRS 102.

b) ldentification of cash generating units
The Associalion considars its cash-generaling units to be the schemes in which it manages its hausing property

for assst management purposes.
¢) Financial Instrument break clauses
The Association has considered the break clauses attached to the nancial instruments that it has in place for its

foan funding. In the judgement of the Board of Management, these break clauses do nol cause the financial
instrument fo be classified as a complex financial instrument and therefore they meet the definition of a basic

financial instrument,

Financial Instruments - Basic
The Association classes all of ils loans as basic financial instruments including agreements with break clauses,

The Associatlon recognises basic financial instruments In accordance with Section 11 of Financial Reporting
Standard 102,

The Association's debt instruments are measured at amortised cost using the effective interest rate method.

Estimation Uncertainty

The pteparation of financial statements requires the use of certain accounting judgements and accounting
estimates. It also requires the Board of Management lo sexercise judgement in applying Ihe Association's
accounting policies. The areas requiring a higher degree of judgement, or complexily, and areas where
assumptions or estimates are most signficant to the flinanclal siatements are disclosed below,

a) Rent Arrears - Bad Debt Provision

The Assaciation assesses the racaverability of rent arrears through a delalled assessment process which
conslders tenanl payment history, arrangements in place and court action.

h) Life Cycle of Components
The Association estimates the useful lives of major components of its housing properly with reference to surveys

carrled oul by external qualified surveyors.

¢) Useful life of properties, plant and equipment

The Association assesses the uselul fife of its properties, plant and equipment and estimates the annuat charge to
be deprecialed based on this assessment.

) Costs of shared ownership

The Association allocates costs to shared ownership properties on an percentage basis split across the number of
properties the Association owns,
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANGIAL STATEMENTS FOR THE YEAH ENDED 31 MARCH 2010
MOTES TG THE FINANCIAL STATEMENTS (Continued)

2. PARTICULARS OF TURNOVER, OPERATING COSTS AND OPERATING SURPLUS OR DEFICIT FROM AFFORDAB
LETTING AND OTHER ACTIVITIES

018 2R
Qyarating Oparaling
Oparaling Suplus/ Operattng Surplus /
Notes Turnover Cosls {Daicil) Turnover Cosls {Dedicil)
£ £ £ £ 3 £
Afinrdabls lelting scliviiias 3 <o BTG 48Y - 26587708 - 618,139 3,149,605 2,419,442 724,163
Other Activiies 4 " 52,009 49,447 48,562 92,839 33,180 59,459
Total . . B368,476 2T . Qﬁ_?,;m_; 3,234,244 2,452,622 763,022
3. PARTICULARS OF INCOME & EXPENDITURE FROM AFFORDABLE LETTING ACTIVITIES
Gianarsi
Nsieds Hlvdead o1 it ]
Housing  Ownership Tolal Total
£ £ £ £
Revenue from Letlings U
Renl receivabla net of saivice charges 2,426,223 30,604 ¢ 2486827 2,344,634
Serdce charges recaivaable 9,141 EE ) 13 9,638
Gross Income from remt and service charges 2,435,364 30,604 - 2465868 2,354,332
Less: Ronl Jossas from vokds 1012t 1,038 . 7 -11158 7877
MNat Rents Recslvabin 2428,243 Lk R A54800 BECELNCH
Granls releated from defdrrad Income 780,201 9,174 ..l 799,375 746,439
Revenue grants from Scoltish Minlsters 22,283 . 22;2'(-)3’ ABOTE
Tolal turnover from affordabla letting netlviltes 3.237,787 9,70 4,143,605
Expendilure on affordable leiting activitiag
Manag L and mpirs 1ee adimint ion cesls 969,614 23,958 853,778
8envice Cosls 36,041 R 51,482
Alznnad and cyctical mainteisance, ncluding major repaits 122,134 - 112,064
Reaclive maintenances costs 271.657 - 250,906
Bad Debis - rents and service charges 28,966 - 7,282
Depreciation of alfordabls fed propseriles. 1,184,686 10,865 133,910
Operating costs of alfordable latting aclivitles 2,622,905 ap2s . 2,419,442
Oparating surplus on alerdable leiling activilies 614,822 3917 | 724,163
706,109 18,054

2018
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. OFFICERS' EMOLUMENTS

The Officers are defined in the Co-operalive and Community Senefit 2018
Societies Act 2014 as the members of the Board of Managemenl,

managers and employees of the Asseciation. £
Aggregate Emaluments payable to Oificers with Emoluments greater than

£60,000 {excluding Pension Contributions) 58,313
Pension contributions made on behalf on Officers with emoluments 4825
greatar than £60,000 .
Emoluments payable to Chief Executive {excluding pension contributions) 58,313
Total Emoluments paid to key management personnel 39,185; 70,012

The emoluments paid to key managsment personnel (disclosed ahove) has increas.ad'béiwaen the 2018
and 2019 reporling years dus to there being an additional member of siaff defined as "Key Management
Personnel” in 201819,

The number of Officers, including the highest paid Officer, who received emoluments over £60,000 was in
the following ranges:-

Number Number
£860,001 to £70,000 1 1
6. EMPLOYEE INFORMATION

2019 2018

No.

The averags monthly number of full ime equivalent persons employed

during the year was: 12
The average total number of Employees employed during the year was: 15
Stalf Cosls were: £
Wages and Salaries 447 689
Social Security Cosls 34,357
Other Panslon Costs 35,855
Temporary, Agency and Seconded Staff -
517,901
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
NOTES TO THE FINANCIAL STATEMENTS {Continued)

7. GAIN ON SALE OF HOUSING STOCK
: SEE0018) 2018

£
Sales Proceeds .
Cost of Sales 3
Gain On Sale Of Housing Stock -
8. INTEREST PAYABLE & SIMILAR CHARGES
2019 2018
'_‘ i g £
On Bank Loans & Overdrafis 363,655 . 359,899
On Other Loans 80 -
363,745 359,899
9. SURPLUS FOR THE YEAR
i 2018 2018
Surplus For The Year is stated after charging/(crediting); SRR £

Depraciation - Tangible Owned Fixed Assets

Auditors' Remunaration - Audit Services 8,520 ; 8,280
Operating Lease Rentals - Other P - 200
(Gain on sale of fixed assets < A14;754)- -

10. TAX ON SURPLUS ON ORDINARY ACTIVITIES
The Association is a Registered Scottish Charity and is not liable to United Kingdom Corporation Tax

on its charitable activities.

11. OTHER FINANCE INCOME / CHARGES

: 019, 2018

3,092

Unwinding of Discounted Liabilities
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. NON-CURRENT ASSETS

{a) Housing Properties Housing Housing
Properties Properties Shared
Held In course of Ownership
for Letting  Construction Completed
€ £ £

COosT

Asat1 Aprit 2018 49,460,895 4,215,540 760,086

Additions 284,040 2.62%,171 S

Disposals (88,547) - (56,717) ~ . {145,2¢
Transfers 71,581 - (71,581) B -
Schemes Completed 4,278,206 (4,278,206} - _ . -
As at 31 March 2019 54,015,175 1,458,505 631,788 17 56,105 4¢
DEPRECIATION

As at 1 Apill 2018 13,127,313 - 288,324 13,415,687
Charge for Yaar 1,194,696 - 10,866 - . 1,205,561
Transfors 28,817 - (28,817) .. - =
Disposals (88,547) . (22,640) (111:187)
As at 31 March 2019 14,262,279 - 247,732 . 14,510,011
NET BOOK VALUE S

As at 31 March 2019 39,752,896 1,458,505 384,056 - © 41,505,457
As at 31 March 2018 36,342,582 3,215,540 471,762 - 40,029,884

Additions to housing properties include capilalised development administration cosis of Nit (2018 - Nii)
and capitalised major repair costs to existing properties of £190,290 (2018 - £461,108),

All land and housing properties are haritable.

Total expenditure on existing properties in the year amounted to £677,728 {2018 - £573,170). The
amount capilalised is £190,290 (2018 - £461,108) with the balance charged to the statement of
comprehensive income. The amounis capitalised can be further split between component replacement of
£160,290 (2018 - £461,108) and improvement of Nil (2018 - Nil).

The Assoclation's Lenders have slandard securiies over Housing Properiy with a carying value of
£19,318,284 (2018 - £19,662,429).
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
NOTES TO THE FINANGIAL STATEMENTS (Continued)

12, NON CURRENT ASSETS (Conlinued)

(b} Other Tangitle Assets Oitice Furniture Motor
Premises & Equipment Vehicla
£ £ £
COsT
As al 1 Aprii 2018 292,611 55,437 11,720
Addilions 169,247 5875 -
As at 31 March 2019 461,258 81,412 11,720
AGGREGATE DEPRECIATION
As al t Aprit 2018 70,287 38,290 8,790
Charge for year 4,420 5,383 2,530
As at 31 March 2019 75,207 44 873 11,720
NET BOOK VALUE : S
As al 31 March 2019 386,051 16,739 - . 402,790
As al 31 March 2018 221,724 16,147 2,930 240,801
13. CAPITAL COMMITMENTS
2019 2018
4 £

Capilal Expenditure that has been contracted for but has not bean provided for In the Financiat

Staternants 1,167,977 1,688,932

Tha above commiiments wifl be financed by a mixture of public grant, private finance and the Association's own resourses.

4. COMIITMENTS UNDER OPERATING LEASES ‘

At the year end, the total future minimum lease payments undar non-cancellable operaling leases T i;ﬂ'iz;us: 2018

ware as follows - R £

Land and Bulldings N
Not later [han one yaar CooAasA 1,296
CR7as 4,860

Later than one year and nol laler than five years
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. RECEIVABLES! AMCUNTS FALLING DUE WITHIN ONE YEAR

2018

s

Arraars of Ronl & Service Charges ’ 133,980 13,702
(57.600) (46,752

Less: Provision for Doubliul Bebts

76,280 76,050
Souial Housing Grant Receivable - 401,705 676,377
(ther Rocelvables B 1 42,271
Amotmis Due from Group Undedakings S 2614 14,860

582,057 810,458

16, PAYABLES: AMOUNTS FALLING DUE WITHIN ONE YEAR

. 2019 208

: 3 £

Housing Loans 245449 228494
Derivative Financial instruments © 738,000 23,084
Trade Payablag &6.977
Aent Received in Advance 92,000
HAG creditor 162,161
Ciher Loans 80,400
Other Payables 60,258
342,244

Accruals and Deferred Income
§,186,602 1,789,706

Al the balance sheel date there were pension conlthutions outstanding of £5,482 (2018 - £5,140).
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
NOTES TQ THE FINANCIAL STATEMENTS {Continued)

17. PAYABLES: AMQUNTS FALLING DUE AFTER MORE THAN ONE YEAR

SR (15 | 2M8
ERRTRIN N ] £
Darivative Financial [nstruments 214,202 0 268,229
Hausing Loans 10,221,880 © 9,014,951
9,284,190
Housing Loans R
Amounis due within one yaar 245,449 . 228,494
Amounts due Inona year or more bu less than lwa years 303,018 . 196,628
Ameunts due in lwo years or more but less than live years 88,001 708,166
9,189,961 ~ 8,109,157

Amounls dus In moree than five yoars

10,467,420 9,243,445
pisads 228,404

Less: Amouni shown in Gurrant tabilitias
0 9,014,351

Derlvative Financial Instruments SR
Amounts dus within ona year =+ 99,00 23,084
Amounis due in lwo years or mora bul less than five years 214,202 269,239
53202 202,323

- 48,000 - 23,084

214,202 269,239

Less: Amoun? shown In Currant Liabilitias

The Associalion has a number of fong-term housing loans the terms and condilions of which are as follows:

Effective Maturity  Varlabla /

Number of Proparties Secured {nterest Rate  {Year) Fixed
iSlar %, 202

All of the Association's bank borrowings are repayable on a manthly basis with the principal being amortised ovar the term of tha loans.
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
NOTES TO THE FINANCIAL STATEMENTS {Conlinued)

16. STATEMENT OF CASH FLOWS

Reconciliation of surplus for the yoar to nel cash Inflow from operailng activities 2019 2518
4 E

Surplus far the year 340,248 570,990
Dopraclation 1,252,871 1,147,703
Galn on disposst {14,754} -
Amortisation of Capital Granls {822,537) {748,939}
Change in deblors - 446,271) {41,283}
Change i credidors {682,078} 21,338
Unwanding of dlscount oit financlal instromest {9,660) {3,082}
Teanstor of Interast 1o linancial activilies 363,328 513,005
Movemont in fair value of financial instiument (am126) 450,202}
(17,000) {13,213)

Change It foan lo suhsidiary

Share Copilal Written OIf v (e0) {13}

353,088 1,206,825

Nat cash initow frem operating acliviies

Meconelistion of nof cash B 1o mavement in el debt 2na 2048
£ E £ T

{Decteasa} / increase in cash {418,153) PR 262,84
Cashilow from change In net debt (1,223,984) o 266,512
HMovement in net debt dudng the year R (1,642,147} 520,356
Nat debt at tst April 2018 : {7.994.637} {8,523,993)
Mot daby st 31 March 2019 . 18,636.774) (7,994,647

At Olhar At
Analysis of changes In nel dabt o7 April 2018 Cashfiowws  Changos 31 March 20189

530,655

Cash at barfc and ins hand " 1,240,808 {418,153}

Liquict resowces :
Debl: Due within ona year 245.449)
Bue alter more than one year ,221,980)

- (9,636,174

Net Debt
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RURAL STIRLING HOUSING ASSOCIATION LIVITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

19, DEFERRED INCOME

Housing
Properties
Hald

for Letting Construction

5

Housing
Propartios
in course of

£

Shared

Soclal Housing Grants .
As al 1 Al 2018 42,227 960 2,861,168 432 552 35,681,687 -
Additions in the yoar - 1,006,424 . 1.006,424
Efminatect on disposat of componants and proparty - “ {42,895) . (42,885)
Tranglened 2,860,440 (2.80B.081) 152,388)
As at 31 March 2019 34,331,086 1,159,529 397,269 ‘.35,88?,894_
Amortisalion AT
As at 1 April 2018 10,336,822 235074 10,571,896
Eliminaled on dlspasal - - (19,733) o {19,733)
Amarlisation In year 767,322 8,933 .11 766,255
As at 31 March 2019 11,118,591 140,807 11,318,418
Nol book velue R
As at 31 Match 2019 23,960,827 1,159,529 197,442 2_5.3__26.798
As at 31 March 2018 21891147 2861166 257478 25,109,791
Othar Grants S L
As at 1 April 2018 1,477,110 18,108 . 1,495,218
Addilions In the year - R . :
As al 3t March 2019 1,477,110 - 18,108
Amortisation S
As at 1 Aprlt 2018 330,587 - 6,157 ~.336,744
Amorlisation fn year 32,879 - 241 . 83,120 -
As at 31 Masch 2018 363,466 6,398 . 369,864
Net book value AR
As at 31 March 2019 1,113,644 - 11.710 1,125,354 .
As at 31 March 2018 1,146,523 - 14,951 1,158,474 ;
Tolal grants net book value as al 31 March 2019 25083471 1,158,529 209,152 ':2;5,45_2,1'52,
Total grants net book value as at 31 March 2018 28,037,670 2961168 260420 50,208,265 -
This {s expacted 10 be released to the Statemant of Comprehenshve hconta in he following yaars:

-1 1 2018

AR £

798,875 748,938

Amaunls due wilhin ane year
Amaunts dise in ene year ar mose

20, SHARE CAPITAL

25,862,777 . 25,519,326
‘26,452,152 | 26,268,265

Shares of £1 each Issued and Fully Paid 2018
£
Ag at 1 Aprl 2018 284
Issued o year ]
Cancalled in year (13}
As at 31 March 2019 272

Each mamber of the Association hokis ona share of £1 In the Assoclatian, Thege shares carry no rights to dividend o distribulions an a winding up,
When a sharaholder ceases lo ba 38 membay, thal parson’s shade Ia sanceled and He amount pakl thareon bacames the propery of the

Assaciation, Each member has a righl to vole al members' meelings.




RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATENMENTS {Continued)

: 2

The number of units of accommadation in management

al the year eand was: No.
General Naeds - Built by Association 557
General Neads - Purchased by Association 13
Shared Ownarship 18
588

22. BELATED PARTY TRANSACTIONS

Membaers of the Board of Managemsnt are related parties of the Associalion as defined by Financial Reporling Standard
102,

Any Iransactions between lhe Association and any entity with which a Board of Management member has a connaciion with
is made al arm's length and ig under normal commercial terms.
Transactions with Board of Management members {and their close family) were as follows:
2018 2018
£ £
Rent recaived from tenanis an the Board of Management and their close .

family members 2;.464 20,450

At the year end lotal rent arrears owed by the tenant members on the Board of Management {and thelr close farmily) ware
£836 (2018 - £317).

Members of the Board of Managemant who are tenants

Members of the Board of Managemant who are local authorlly employass

o4 5
1 t
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

23, DETAILS OF ASSQCIATION

The Association is a Registered Sociely registered with the Financial Conduct Authority and is domiciled in
Scotland. .
The Assoclation’s principal place of business is Stirling Road, Doune, Perthshire.

The Association is a Registered Social Landlord and Scollish Charily that owns and manages secial housing
property in Stirling.

24. BOARD OF MANAGEMENT MEMBER EMOLUMENTS

Board of Management members received £2,324 (2018 - £3,544} in the year by way of refmbursement of
expenses. No remuneration is paid to Board of Managament members in respect of their duties to the

Association,
25, CHANGE iN FAIR VALUE OF FINANCIAL INSTRUMENTS
: 19 2018
£
442,525

Opening Fair Value of Derivative Financial Instruments

Change in Fair Value of Derivative Financial Instruments L {39,121) {150,202)

‘253202 292,328

Frm—

Closing Fair Valua of Darivative Financial Instruments

Interest Rate Risk
Bank borrowings are in accordance with tha Association's Treasury Managsment Policy and interest rate risk is
managed by having a suitable balance of variable and fixed rate borrowings. The Interest rate swap forms part

of that strategy.
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RURAL STIRLING HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
NOTES TO THE FINANGIAL STATEMENTS (Cantinuad)

Investments in Subsidiaries : k. 2019 2018
B - £

Cost

As at 1 April and 31 March B 1

NBV )

As at 31 March R i

As at 1 April T 1

Tha Association has a 100% cwnad subsidiary named Venachar Limited. The relationship between the Association
and ils subsidiary is set outin an independence agresment beiween both parties.

In the opinlon of the Board of Management the aggregale value of the assets of the subsidiary is not less than the
aggregate of the amounis at which those assets are staled in the Assockalion's balance sheet.

During the year, Rural Stiing Housing Associalion Limited recharged staff cosis and overheads to Venechar
Limited, amounting to £8,462 {2018 - £4,218) and charged lease rentals totalling £18,380 (2018 - £9,828). At the
year end the balalnce dus from Venechar Limited to Rural Stirling Housing Association Limited was £ 26,114 {2018 -

£14,860}.
The aggregate amount of capital and reserves and the results of Venachar Limited for the year ended 31 March
2019 were as follows:

2014 2018

£ £

Capital & Resarves (1,360) 2,497
Deficit tor the year (3,858) {942}
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