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CLOCH HOUSING ASSOCIATION LIMITED

REPORT OF THE BOARD
FOR TTIE YEAR ENDED 31 MARCH 2018

The Board presents its report and the Financial Statements for the year ended 31 March 2018.

Legal Status

The Association is a registeretl non-profit making orgatrisation under the Co-operative and Community Benefit

Societies Acf2A14 No.SP1893RS. The Association is governed under its Rule Book. lhe Association is a
registered Scottish Charity with the charity number SCOI 3S96.

Principal Activities

The principal activities of the Association are the provision and management of affordable rented

accommodation.

1. providing, construcling, improving and managing land, accommodation and associated Ìacilities and

providing care;

Z. providing or arranging home maintenance. repair and improvement services and providing facilities and

services lor the benefit of such people either exclusively for them or togelher with other persons;

3. undertaking any activities which are charitable. allowed under section 58 of the Housing (Scotland) Act

2001 , including any statutory amendment or re-enactment of the provisions of this section from lime to time
being in force and:

4. carrying on any other charitable activities permitted to registered social landlords from time to time.

Review of Business and Future Developments

Ihere has been a lot going on in the lasl year al Cloch which has taken the organisation forward in a really
positive fashion, exploring new projects and initiatives. Our performance continues to improve in most of our

key areas across all departments. achieving significant outcomes for our cuslomers and communities. Last
year we launched our Customer Service Project - FACE - and during 2Q17118 this project has gathered

momentum and support as it is underpinned by a commitmenl to excellent cuslomer service and making
people's lives better. This year and next are particularly poignant for the Associalion as we enter our 50th year

in operation. Originally established on 16th January 1968, the Association intend to celebrate lhis

achievement in 20-1 I with a range of activities and events. with the community and our charitable purpose at

the core.

We have now experienced a full financial year wilh Universal Credit (full service) being in place in lnverclyde

and this has had a significant impact on our service and resources. We spend much more time now helping

our tenants navigate the welfare benelils system and the Housing Services team along with our partners at

Financial Fitness. Future Skills and other supporl services have been working hard 1o assist our tenants

deallng with this transilion and the financial impact it causes. Despite this Cloch conlinue to report the lowest

rentarrearsinlnverclydewithournon-technical arrearsjustunderl.2l"/"at31 March2018.

There has been a significant increase in the number of empty properties (voids) returned to Cloch during this
year. The Association managed 160 voids in the year, compared to 61 the previous year, which sparked an

increase in void loss from 0.577" to 1 .03%. Our average days taken to let marginally increased to 20 days

from f 9 days (including supported accommodation lets). There are multiple reasons for this increase ranging

from the impact of welfare reform to an increase in new supply in the area resulting in displacemenl.

However, it is also considered that a sector-wide average for relets is in the region of 8-12/"; this last year is

11"/" lor Cloch - we have experienced a spell of lower than average voids ai around 57" in recenl years. lt is

anticipated that we will be closer to the sector average in the years to come due to the number of new build

developments proposed in the lnverclyde area.
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CLOCH HOUSING ASSOCIATION LIMITED

REPORT OF THE BOARD
FOR THE YEAR ÊNDED 31 MARCH 2018

Review of Business and Future Developments (Continued)

ln October 2017 Cloch entered a new Reactive Maintenance and Void Repairs Contract with Novus. This
contract was procured with our partners Oak Tree Housing Association and will introduce an enhanced
service for cuslomers and a range of community benefits. The inilial 6-months ol the contract have been
challenging with a number of teething issues and performance has sulfered as a result. These challenges
mainly centre around interfacing issues, communication and processes.

Despite lhe resource commitment required with the reactive contract, the Property Services Team have been
working hard on our planned maintenance programme which has included the award of a 3-year Painting
Conlract with JS McColl's (300 properties completed in Year .l 

), 3 year Kitchen Contract awarded to CCG (36
kitchens completed in Year 1), a 3 year Boiler Replacement Contract awarded to CMBS {39 boilers completed
in Year I) and an Electrical Periodic Tesling Contract awarded to McGill Electrical {48 properties completed in
Year 1). ln addition, the tl m Aberfoyle Road lmprovement Programme was completed which saw 3 blocks
being reroofed, having external wall insulation installed and environmental improvements taking place In and
around the properties.

Our rent increase from the previous year allowed us to introduce a Garden ïidy Scheme for a limited number
of older or disabled tenants and also take on an additional Modern Apprentice. Our commitment is now that
we will have 2 Modern Apprentices employed at any one time in Cloch. Our lst Apprentice has just
"graduated" and gained full time employment with a Housing Association in Glasgow which is an excellent
achievement both for him and for the Association.

Plans are still in place to commence a new build development at the former Kings Glen Prímary School in
Kilmacolm Road. Cloch is working in partnership with Oak Tree HA to start developing in January 201 L lt is
hoped that we could develop 58 affordable homes for renl and as plans progress resident engagement will
commence.

Our FACE pro.ject mentioned earlier has resulted in many changes to how we do things. We launched our
new Customer Service Standards in 2017 which were shaped with the input of our Customer Panel. who are
now working on scrutiny projects for the Association. We improved our reception area and changed the way
that we survey saìisfaction and handle queries. Planning is underway to establish our new Customer
Connections Team who will 'go live" in April 2018 and offer a "first time service" response to our customers.
This will tie in with the launch of our new customer self-service portal later in the year.

The Association continued to provide the lnverclyde Care & Repair Service in 2A17 - 2018 whích included our
Small Repairs Serv¡ce. With membership of the Small Repairs Service al over 400 members we are now
servicing more customers than ever. During 17118 we made improvemenls to our processes and how we
deal with and manage major adaptations in peoples' homes. We were disappoinled lo learn that lnverclyde
Council has made the decision to no longer outsource the Care & Repaír service with effect from April 2019,
as part of a budget saving. in 2018 the Association will be attempting lo demonstrale an alternative way to
deliver the service. without reducing the quality or standard, which is what is feared if it is taken in-house. The
delivery of major adaptations in private homes and the withdrawal of our Small Repairs Service is a key
concern for the Association moving forward.

Finally, our governance arrangements. Julianne Scarlett was re-elected for a Znd year as Chairperson of the
Association following the AGM in September and Monica Sheekey continues as Vice Chair. A recruitment
exercise for additional Board Members started in February 2018 with the expectation that new Board
Members will join in Spring. The Board work with a Training & Development Plan and receive lraining and
awareness sessions throughout the year. We started our Governance Self-Assessment Working Group
where consideration and evidence is provided as to how informed and compllant the governing body are
aga¡nst the regulalory standards outlined by lhe Scottish Housing Regulator.
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CLOCH HOUSING ASSOCIATION LIMITED

REPORT OF THE BOARD
FOR THE YEAR ENDED 31 MARCH 2Of8

Board and Executive Officers

The members of the Board and the Executive Officers are listed on Page 1.

Each member of the Board holds one fully paid share of Ê1 in the Association. The Ëxecutive Officers hold
no interest in the Association's share capital and, although not having lhe legal status of Directors, they act ,

as Executives within the authority delegated by the Board.

The members of the Board are also Trustees of the Charity. Members of the Board are appointed Þy the
members at the Association's Annual General Meeting.

Statement of Board's Responsibilities

The Co-operative and Community Benefit Societies Act 2014 requires the Board to prepare Financial
Statements for each linancial year which give a true and fair view of the state of affairs of the Association
and of the surplus or deficit of the Association for that period. ln preparing those Financial Statements, the
Board is required to:-

. select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudenl;

state whether applicable accounìing standards have been followed, subject to any material departures
disclosed and explained in the Financial Statemenls;

prepare the Financial Statements on the going concern basis unless it is inappropriate to presume lhat
the Association will continue in business,

prepare a siatement on lnternal Financial Control.

The Board is responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of lhe Association and to enable them to: ensure that the Financial
Statements comply with the Co-operative and Community Benefit Societies Act 2014, the Housing
(Scotland) Act 2014 and the Determination of Accounting Requirements - 2015. They are also responsible
for safeguarding lhe assets of the Association and hence for taking reasonable sleps for lhe prevention and

detection of fraud and other irregularities. lt is also responsible for ensuring the Association's suppliers are
paid promplly.

The Board must in determiníng how amounts are presented within items in the Statement of
Comprehensive lncome and the Siatement of Fìnancial Position, have regard to lhe substance of the

reported transaction or arrangement, in accordance wilh generally aÇcepted accounting practices.

ln so far as the Board are aware:

There is no relevant audit information {information needed by the Housing Association's auditors in

connection with preparing their report) of which the Association's auditors are unaware, and;

The Board have laken all steps that they ought to have taken to make themselves aware of any
relevanl audit information and to establish that the Housing Association's auditors are aware of that
information.
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CLOCH HOUS¡NG ASSOCIATION LIMITED

REPORT OF THE BOARD
FOR THE YEAR ENDED 31 MARCH 2018

Statement on lnternal Financial Control

The Board acknowledges its ultimate responsibility for ensuring that the Association has in place a
system of controls that is appropriate lor the business environment in which it operates. These controls
are designed to give reasonable assurance with respect to:

- the reliability of financial information used within the Association, or for publication;

. the maintenance of proper accounting records;

. the safeguarding of assets against unauthorised use or disposition.

It is the Board's responsibility to establish and maintain systems of lnternal Financial Control. Such
systems can only provide reasonable and not absolute assurance against material financial mis-
statement or loss. Key elemenis of the Association's systems include ensuring that:

. formal policies and procedures are in place, includíng the ongoing documentation of key systems
and rules relating to the delegation of authoriïy, which allow the monitoring of controls and restricl
the unauthorised use of Association's assets;

' experienced and suitably qualified staff take responsíbility for important business functions and
annual appraisal procedures have been established to maintain standards of performance;

. torecasts and budgets are prepared which allow the management team and the Board to monitor
key business risks, financial objectives and the progress being made towards achieving the financial
plans set for the year and for the medium term;

. Quarterly financial management reports are prepared promptly, providing relevant. reliable and up to
date financial and other information. with significant var¡ances from budget being investigated as
appropriale;

, Regulatory returns are prepared, authorised and submitted promptly to the relevant regulatory
bodies.

' all significant new initiatives, major commitments and investment projects are subject to formal
authorisation procedures, through the Board;

' the Board receive reports from management and from the external and internal audilors to provide
reasonable assurance that control procedures are in place and are being followed and that a general
review of the major risks facing the Associatisn is undertaken;

' formal procedures have been estabiished for instituting appropriate aclion to correct any
weaknesses identified through internal or external audit reports.

Ïhe Board has revíewed the effectiveness of the system of internal financial control in existence in the
Associalion for the year ended 31 March 2018. No weaknesses were found in the internal financial
controls which resulted ìn material losses, contingencies or uncertainties which require disclosure in the
financial statements or in the auditor's report on lhe financial stalements-

Ðonat¡ons

During the year the Associalion made charitable donations amounting to Ê450 (2017 - Ê1 ,000),

Auditors

A resolution to re-appoint the Auditors, Alexander Sloan, Chartered Accountants, will be proposed at lhe
Annual General Meeting.

GREENHILL
Secretary
16 August 2018
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CLOCH HOUSING ASSOCIATION L¡MITED

REPORT BYTHE AUDITORS TO THE MEMBERS OF
CLOCH HOUS¡NG ASSOCIATION LIMITED
ON CORPORATE GOVERNANCE MATTERS

ln addition to our audit of the Financial Statements, we have reviewed your statement 0n page 5 concern¡ng the
Association's compliance with the information required by the Regulatory Standards in respect of internal financial controls
contained in the publication 'Our Regulatory Framework' and associated Regulatory Advice Notes which are ¡ssued by the
Scottish Housing Regulator.

Basis of Opinion
We carried out our review having regard to the requirements relating to corporate governance matters within Bulletin
2006/5 issued by the Auditing Practices Boa¡'d. The Bulletin does not Íequire us to review the effectiveness of the
Association's procedures for ensuring compliance with the guidance notes, nor to investigaie the appropriateness of the
reasons given for non-compliance.

Opinion
ln our opinion the Statemeni on lnternal Financial Control on page 5 has provided the disclosures requii'ed by the relevant
Regulatory Standards with the publication 'Our Regulatcry Framework' and associated Regulatory Advice Notes by the
Scottìsh Housing Regulator ¡n respect of internal financial controls and is consistent with ihe information which came to our
attention as a result of our audit work on the Financial Statements.

Through enquiry of certain members of the Board, and Officers of the Association, and examinat¡on of relevant documents,
we have satisfied ourselves that the Board's Statement on lnternal Financial Control appropriately reflects the $ssociation's
compliance with the information required by the relevant Regulatory Standards in respect of internal financial controls
within the publication 'Our Regulatory Framework' and associated Regulatory Advice Notes issued by the Scott¡sh Housing
Regulator in respect of ¡nternal financial contrcls.

ALEXANDER SLOAN
Accountants and Bus¡ness Advisers
Statutory Auditors
GLASGOW
24 August 201 I

Alexander Sloan
/t
jl',, í 

_:,iì'.;,ii'.:-'...:-t .....,.,.:1,_i.,.:.,r,
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CLOCH HOUSING ASSOCIATION LIM¡TED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
CLOCH HOUSING ASSOCIATION LIMITED

Opinion

We have audited the financial statements of Cloch Housing Association Limited (the 'Association') for the year ended 31 March 2018
which comprise the Statement of Comprehensive lncome. Statement of Financial Position, Statement of Cash Flows, Statement of
Changes in Equity and related notes, including a summary of significant accounting policies. The financial reporting framework that
hâs been applied in their preparation is applicable law and United Kingdom Accounting Standards. including Financial Reporting
Standard 102 The Financial Reporl¡ng Standard applicable in the UK and Republic of lreland (United Kingdom Generally Accepted
Accounting Practice).

This reporl ís made solely to the Association's members, as a body, in accordance with the Co-operative and Community Benefil
Society Act 2O14. Our audit work has been undertaken so lhat we might state to the Association's members those matters we are
required to state to lhem in an auditor's report and ior no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Association and the Associalion's members as a body, for our audit work. for this
report, or for the opinions we have formed.

ln our opinion the financial statements:

' give a true and fair view of the stale ot the Assoc¡at¡on's affairs as al 31 March 2018 and ol its surplus Tor the year then ended:

' have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

' have been prepared in accordance with the requirements ol the Co-operative and Community Bene{ils Societies Act 2014, the
Housing (Scotland) Act 20'14 and the Determinaiion of Accounting Requiremenls 2015.

Basís for opínion
We conducted our audit in accordance with lnternational Standards on Auditing (UK) (lSAs (UK)) and applicable law. Our
responsibilities under those standards are funher described in the Auditor's responsibililies tor the audit of lhe financial slaiements
section of our reporl. We are independent of the Association in accordance wilh the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe lhal the audit evidence we have oblained is sufficient and appropriate to provide a
basis for our opiníon.

Conclusions relating to going concern

We have nothing to report in respecl of lhe following matlers in relatron to which the lSAs {UK) require us to report to you where:

' the Board's use of the going concern basis of accounting in the oreparat¡on of the linancial statements ¡s nol appropr¡ate: or

' the Board has not disclosed in the financial statemenls any idenlilied malerial uncertainties that may cast sign¡ficant doubl aboul
the Association's abilily to continue to adopt the going concern basis of accounting tor a period of at ,east twelve months from
the date when the financial statements are auÌho.ised for issue.

Other ¡nformal¡on

The Board is responsible for the other informalion. The other information comprlses the information included in the annual report,
other than the financial statements and our auditor's report thereon. Our opinion on the financial statements does not cover lhe other
information and. except to the extent otherwise expl¡citly stated in our report. we do not express any lorm of assurance conclusion
thereon.

ln connectron with our audit of the financial slatements, our responsibility is to read the other information and, ¡n doing so, cons¡der
whether the olher information is materially inconsistent with the financial stalements or our knowledge obtained in the audil or
otherwise appears to be materially misstated. lf we identify such malerial inconsistencies or apparent malerial misstatements, we are
required to determ¡ne whether there is a material missTatement in the financial statements or a material misstatement of the other
information. lf, based on the work we have performed, we conclude that there is a mater¡al m¡sslatement of this other ìnformat¡on. we
are required to report that fact.

We have nothíng to repod ¡n this regard.

Matters on which we are required to report by excepl¡on

ln the light of our knowledge and understanding of the Association and its environment obtained in the course of the audit. we have
not identified material missÌatements in ihe Report of the Board.

We have nothing lo report in respect of the following mafters where the Co-operative and Community Benefit Societies Act 2014
requires us to report to you if. in our opinion:

. proper books of account have not been kept by the Association in accordance with the requirements of the legislation;

. a sat¡sfactory system of conlrol over transactions has nol been maintained by the Associat¡on in accordance with the
requirements of the legislation:

. the Statement of Comprehensive lncome and Statemenl of Financral Position are not in agreement with the books of account of
the Association: or

. we have not received all the information and explanations we require lor our audit.

Page 7



CLOCH HOUSING ASSOCIATION LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
CLOCH HOUSING ASSOCIATION LIMITED (Continued)

llatters on which we are required to report by exception

ln the light of our knowledge and understanding of the Association and its environment obtained in the course of lhe audit,
we have not identilied material misstalements in the Report of the Board.

We have noth¡ng to report in respect of the following matters where the Co-operat¡ve and Communily Benefit Societies Act
2014 reqr.lirÊs r¡s lo repod lo yori if, in orrr opinion:

' proper books of account have not been kept by the Association ¡n accordance with the requ¡rements of the legislatÍon;

. a satisfactory system of control over transactions has not been maintained by the Association in accordance with the
requirements ol the legislation;

. the Slatement of Comprehensive lncome and Stalement of Financial Position are not in agreemenl with the books of
account of the Associationi or

. wê have not received all the information and explanations we require for our audit.

Responsibilities of the Board

As explained more fully in the Statemenl of Board's Responsibilities as set out on Page 4. the Board are responsible for the
preparation of the financial statements and for being satisfied that they give a true and lair view, and for such internal
conlrol as the Board determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements. lhe Board is responsible for assessing the Association's ability to continue as a going
concern. disclosing, as applícable, matters relaled to going concern and using the going concern basis of accounting unless
the Board either intends lo liquidate the Association or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the linancial statements

Our objectives are to obtain reasonable assurance about whether the financial slalements as a whole are free from
material misstatement, whether due to lraud or error, and to issue an auditor's report thal includes our opinion. Reasonable
assurance is a h¡gh level of assurance. bul is not a guarantee lhat an aud¡l conducted in accordance with lSAs (UK) will
always detect a material misstatement when it exists- Misstatements can arise from fraud or error and are considered
material il. individually or in the aggregate, lhey could reasonably be expected to influence the economic decisions of users
laken on the basis ol these financial statements.

As part of an audit in accordance with lSAs (UK), we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

' ldenlify and assess the risks of material misstatement of the financial statemenls. whether due to fraud or error, design
and perform audii procedures responsive to lhose risks, and obtain audil evidence that is sufficient and appropriate to
provide a bas¡s for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion. lorgery. intentional omissions. misrepresentalions. or the
override of internal control.

. Obtain an understandrng of internal conlrol relevanl to the audit in order to design audit procedures that are
appropriate in lhe circumstances. but not for the purpose of expressing an opinion on the elfectiveness oÌ lhe
Association's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness ol accounting estimates and related
disclosures made by the Board.

' evidence obtained, whether a material uncertainty exists reLteifo events or conditions that äay cast significanl doubt
on the Association's abilily to continue as a going concern. lf we conclude lhat a material uncertainty exists, we are
required to draw attention in our auditor's report to the reiated dísclosures in the financial statements or, if such
disclosures are inadequale, to modify our opinion. Our conclusions are based on the aud¡t evidence obtained up to lhe
date of our auditor's report. However, future events or conditions mây cause the Association to cease to continue as a
going concern.

' whether the financial statements represent the underlying transactions and events in a mañner that achieves fair
presentation.
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CLOCH HOUSING ASSOCIATION LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
CLOCH HOUSING ASSOCIATION LIMITED (Gontinued)

Auditor's responsibilities for the audit of the financial statements (contd.)

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Association to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Association audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

ALEXANDER SLOAN
Accountants and Business Advisers
Statutory Auditors
GLASGOW
24 August 201 8

/t
Alexander Sloan
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CLOCH HOUSING ASSOCIATION LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2018

Notes
I t

201 I
I

2017
Ê

REVENUE

Operating Costs

OPERAT¡NG SURPLUS

Gain Cn Sale Of Housing Stock

lnterest Receivable and Other lncome

lnterest Payable and S¡milar Charges

Other Finance lncome / (Charges)

2

2

15,105

(507,223)

(84,s06)

8,.186,042

(5,972}14)

2,213p28

(576,624)

1,637,304

1,ô37,304

7,539

20,523

(551,604)

(80,733)

8,207,126

(6,138,e20)

2,068,306

(604,275)

1,464,031

1,464,031

7

B

10

SURPLUS FOR THE YEAR

Other Comprehensive lncome

TOTAL COMPREHENSIVE INCOME

Ihe notes on pages 14 io 27 form part of these financial statements.

I
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CLOCH HOUSING ASSOCIATION LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 II'ARCH 2018

Notes
I t

2017
t

201 I
l

NON.CURRENT ASSETS
Housing Properties - Depreciated Cost
Other Non-current Assets

INVESÏMENTS
lnvêslment in subsidiaries

CURRENÏ ASSETS
Receivables
Cash al bank and in hand

CREDITORS: Amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LÊSS CURRENT LIÀBILITIES

CREITITORS: Amounts falling due âlter more than one
yea(

DEFERRED INCOIIE
Social Housing Grants
Other Grants

11 (a)
r1(b)

14 381,380
3,592,245

3,973,625

15 (3,050,486)

¡o

73,684,623
565,741

74,250,364

2

91 3,1 39

75,163,505

{15,546.879)

(47.801,383)

11,815,2rt{l

53
1 r,815,r90

254,599
2.852.552

3. 1 07.1 51

(2,693,081)

(48,698.881)
(se8,225)

75.212,400
550,651

75.763,051

414.070

76,177,123

(1 6,702,078)

(4s.2s7,106)

10,177,939

53
10.177,886

2224

18

18

(47,223,414)
(577,969)

11,815,243 10,'t77,939

The Financial Statements were approved by the Board and authorised for issue and s¡gned on the¡r behalf on T6 August
2018.

NET ASSETS

EQUITY
Share Capital
Revenue Reserves

19

Chairpcrson
Julianne Scarlett

Vi
M

The notes on pages 14 ta 27 form part of these financial statements

Socrctary
Alison Greenhill
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CLOCH HOUSING ASSOCIATION LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3I MARCH 2018

Noles
! I

201 8
I

2017
!

Nel cash inflow from operating act¡vities

lnvesting Activit¡es
Acqu¡sition and Construction of Properties
Purchase ol Other Fixed Assets
Social Housing Grant Received
Soclal Hous¡ng Granl Flepaid
Proceeds on Disposal of Properties

Net cash outllow from ¡nvest¡ng act¡viti€s

Financing Activities
Loan Advances Received
Loan Facility seþup Fee
lnteresl Received on Cash and Cash Ëquivalenls
lnterest Paid on Loans
Loan Principal Repayments
Share Capilal lssued

Net cash outflow lrom linancing act¡vit¡es

lncrease / (decrease) in cash

Open¡ng Cash & Cash Equavalents

Closing Cash & Cash Equ¡valênls

Cash and Cash equivalents as at 31 llarch
Cash

The notes on pages 14 to 27 form part ol lhese financial stalements

17

(913,804)
174,362)
63.500

(24s,727)

(75,78s)
1 5,1 05

1507.223)
(sû9,455)

(

3.385,439

(1.1 58,393)

{1 ,477.353'

73S.693

3,592,245

ãF5ã;ã¡r

(1 ,s67,81 9)
(70.32e)

5.190
(200,000)

1 42.935

2.758,691

(1,690,023)

(1 .508, l s8)

{439.490)

3.292,O42

2,852,552

2,852,552

2,852,552

1 47,869

20,523
(551,604)

{1 124,949)
3

2,852,552

3"59r¿45
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CLOCH HOUSING ASSOCIATION LIMITED

STATEMENT OF CHANGES IN EQUITY AS AT 31 MARCH 2018

Totallal
Share Revenue

Reserve
Ê t Ê

8,713,855 8,713,917
3

(12)
1,464,0311,464,031

10,177,886 10,12,939

10,177,886 10,177,939
5

(5)
1,637,3041,637,304

11,915,190 11,815,243

Balance as at 1 April 2016
lssue of Shares
Cancellation of Shares
Surplus for Year

Balance as at 31 March 2017

Balance as at 1 April 2017
lssue of Shares
Cancellation of Shares
Surplus for Year

Balance as at 31 March 2018

The notes on pages 14 to 27 form part of lhese f inancial slatements.

62
3

(12)

53

*
4

(u_)

53
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CLOCH HOUSING ASSOCIATION LIMITED

1, PRINCIPAL ACCOUNIING POLICIÊS

FINANCIAL STATEMENTS FOR THE YEAR ÊNDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMENTS

Statement of Compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 -'The Financial
Reporling Standard applicable in the UK and Republic of lreland' and lhe Statement of Recommended Practice -
Accounting by Regislered Social Landlords 2014, The Association is a Public Benefit Entily in lerms of its compliance
with Financial Reporting Standard 102, applicable for accounting periods on or after 1 January 2015.

Basis ol Accounting
The Financial Stalements have been prepared in accordance with applicable Accounting Standards. the Statement of
Recommended Practice - Accounting by Reg¡stered Social Landlords 2014. and on the historical cost basis. They also

comply with the Determination of Accounling Requirements 201 5. A summary of the more important accounting policies
is set out below.

Basis of Consolidation
The {inancial statements for Cloch Housing Association Limited present ¡nformation aboui it as an individual undertaking
and nol aboul the group.

Revenue
Íhe Associalion recognises rent receivable net of losses from voids. Service Charge income (nei oT voids) is tecognised
with expend¡iure as ìt is ìncurred as this is considered to be the point when the service has been performed and the
revenue recognition criteria is met.

Government Grants are released to incorne over the expected useful life of lhe assel to wh¡ch it relates.

Ret¡rement Benet¡ts

The Association participates ¡n the Scottish Housing Assoc¡at¡on Defined Benefits Pension Scheme and retirement
benefits to employees of the Association are funded by lhe conlr¡butions from ãll participating employers and employees
in the Scheme. Payments are made in accordance with periodic calculations by consulting Acluar¡es and are based on
pension costs applicable across the various participating Assoc¡ations taken as a whole. The Association has moved
lrom lhe Defined Benefit scheme to the Scottish Housing Association Defined Conlribution Scheme for new employees.

The Association accounts for amounts thal it has agreed to pay towards the Scheme deficit in accordance with paragraph
28.114 ol FRS 102. The present value of this liability has been recognised in the Statement ol Financial Position. Ïhe
discount rate app¡ied lo this obligation is that of a yield rate for the high qualily corporate bond.

Valuation Of Housing Properties
Housing Propert¡es are stated at cost less accumulated depreciation. Housing under construction and Land are not
depreciated. The Association deprec¡ates housing properties by maior component on a straight line basis over the
estimated useful economic lives of each identified component. All componenls are categorised as Housing Propert¡es

within note 11. lmpa¡rment reviews are carried out if events or c¡rcumstances indicate thaÌ the carrying value of the

components listed below is higher than the recoverable amount.

Component

Land
Structure
Roof
Windows
Rewiring
Central Heating
Bathrooms
Lifts
Kitchens
Boilers

Useful Economic Líle

Not deprec¡ated
50 years
50 years

30 years
30 years
30 years

20 years
20 years
'15 years
1 5 years
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CLOCH HOUSING ASSOCIATION LIMITED

1. PRtNCtPAL ACCOUNTINCPOLTCTFS'cOillìllr¡er1

F¡NANCIAL STATEMENTS FOR THE YEAR ENDED 3I MARCH 2OI8
NOTES TO THE FINANCIAL STATEMENTS (Continued)

Depreciation And lmpairment Of Other Non-Current Assets

Non-current Assets are stated at cost less accumulated depreciation. Depreciation is charged on a straight line
basis over the expected economic useful lives of the assets at the following annual rates:-

Asset Category Oeprecialion Rale
Office Premises 2k
Furniture and Fittings 2A'/"
Computer Equipment 33"/"

The carrying value of non-current assets are reviewed for impairmenl at the end of each reporting period.

Social Housing Grant And Other Grants ln AdvanceiArrears
Social Housing Grants and Other Gapital Grants are accounted for using the Accrual Method as outlined in

Section 24 of Financial Reporting Standard 102. Grants are lreated as delerred ¡ncome and recognised ¡n

income on a systematic basis over the expected uselul lile of the property ând assets to which ¡t relates.

Social Housing Grant attributed lo individual componenis is written oll to the Statement oi Comprehensive
lncome when these components are replaced.

Social Housing Grant received in respect of revenue expenditure is credited to the Statement of Comprehensive
lncome in the same period as the expenditure to which it relates.

Although Social Housing Grant is treated as a grant for accounting purposes, it may nevertheless become
repayable in certain circumstances, such as the disposal of certain assets. The amount repayable would be
restricted to the net proceeds of saie.

Sales Of Housing Properlies
First kanche Shared Ownership disposals are credited to turnover on completion. The cosl of construction of
these sales is taken to operating cost. ln accordance with the Statement of Recommended Practice. disposals of
subsequent lranches are treated as non-current asset d¡sposals with the gain or loss on disposal shown ¡n the
Statemenl of Comprehensive lncome.

Disposals ol housing property under the Right to Buy scheme are trealed as non-current asset disposals and any
gain or loss on disposal accounled lor in the Stalement of Comprehensive lncome.

Disposals under shared eguity schemes are accounted for in the Stalement of Comprehensive Income. The
remaining equity in the property is treaÌed as a non-current asset investment. which is matched with the grant
received.

Estimation Uncertainty
The preparation of financial statements requires the use of certain accounting estimates. lt also requires the
Board to exercise judgement in applying the Association's Accounling Policies. The areas requiring a higher

degree of judgement, or cornplexity. and areas where assumptions or est¡mates are most significan{ to the
financial statements, are disclosed below:

a) Rent Arrears - Bad Debt Provision
the Association assesses the recoverability of rent arreals through a detailed assessment process which
considers tenant payment history. arrangements in place and coufi action.

b) Life Cycle ol Components
The Association eslimâtes the uselul lives of major components of its housing property with reference to surveys
carried out by external qualified surveyors.

c) Uselul life ol properties, plant and equ¡pment
Ihe Association assesses the useful life of its properties. plant and equipment and est¡mates the annual charge
to be deprecialed based on th¡s assessment.

d) Costs of shared ownersh¡p
The Association allocates costs to shared ownership properties on an percentage basis split across the number
of properties the Associatlon owns.
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CLOCH HOUSING ASSOCIATION LIMITED

1. PRINCIPAL ACCOUNTING POLICIES ICoNtINUEd,i

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

Leases/Leased Assets
Costs in respect of operating leases are charged to the Statement of Comprehensive lncome on a

straighi line basis over the lease term. Assets held under finance leases and hire purchase contracts
are capitalised in the Statement of Financial Position and are depreciated over their useful livcs.

Works to Existing Properties
The Association capitalises major repairs expenditure where these works result in an enhancement of
economic benefits by increasing the net rental stream over the life of the property.

Key Judgements made in the application of Accounting Policies

a) The Categorisation of Housíng Properties
ln the judgement of the Board of Management the entirely of the Association's housing stock is held
for social benefit and is therefore classified as Property, Planì and Equipment in accordance with FRS

102.

b) ldentiÍication of cash generating units
The Association considers its cash-generating units to be the schemes in which it manages its

housing property for asset management purposes.

c) Financíal instrument break clauses
The Association has considered the break clauses attached lo the financial instruments that il has in
place Tor its loan funding. ln the judgement of the Board of Managemeni. these break clauses do not
cause lhe financial instrument to be classified as a complex financial instrument and therefore they
meet the definition of a basic financial instrument.

d) Pension LiabilÍty
ln March 201 I the Association received details from the Pension Trust of the valuation of the pension

scheme at September 2015 and the Pension Trusl's estimate of the Association's future past service
deficit contributions. The Association has used this to provide the basis of the pension pasl service
deficil liability in the financial stalements. The Board feels this is the best available estimate of the past

service liabilily.

Financial lnslruments - Basic
Ihe Association classes all of its loans as basic financial instruments including agreements with þreak
clauses. The Association recognises basic financial instruments in accordance with Section 1'1 of
Financial Reporting Standard 102.

The Association's debt instruments are measured at amortised cost using the effeclive interest rate

method.
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CLOCH HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMEilTS (Continued)

2 PAHTI(;I'LAHSO' TIJHNoVIR OPÈRAIINT;¡)OSISANf)oPIHAIIN(;SIJHI'tIISOHD!FIT;IIFHOMÂFFOROÂAI¡ iIIIIN(,ANT]OfiiÊRÀCIIVITIf S'

ã118 ?o17

Notæ Tuinovd
Opcral¡ng

CostE

t

Oprrar¡ng

Surpls I
(Dâflcll)

r
2,265,75O

(s1.862)

Turnow
Opor¿t¡ng

Cosls

Oparrllng

Surplus I
(Itcffc¡l)

EEÊÊ

Aff ordable letli¡g acl¡viliBs

Other Activilies

lolal

7,825,230

360.81 2

5.559.440

412,674

7,892,359

314,767

5.23.961

364,859

2,1 18,3S8

is0,092)

8.,207,16 5,138,820 2,068,306

3

4

8,186,fX2 5,972,114 2,213,9t¡'

3 PAßTICULAFS OF INCOME ¿ EXPENDI]URE ;ROM AFFORDAELT LEflINC ACTIVITI€S

ã¡18

Tord
¡

Nt17

lold
Ê

5,795,508

40,056

261.883

65,521

5.942,580

177.920
Rent rece¡vable .et ol service charges

Seruice charges rece¡veable

Gros ¡ncom lrom rilt and svlæ cñü96
Less: Fìent ¡osses from voids

Graîts released tror dsi€rrsd rn€oms

Revenue granis f.om Scottish Nr¡nisters

Olher levenue grants

Érp€ndllure m eídd$lÊ lcü¡ng ecliyili6
Maoags*ent a¡d maintsnüce adfir¡isl.atioê ccsts

Seruice Costs

Planned and cyclical ßaintenæce. ircludi¡g fraior repa¡rs

Êeacl¡ve mâinlena¡ce costs

Bad Debts - .ents a¡d seryice charges

Depreciation ol afiordable lel propeÊ¡es

Operal¡ng aosls ol slford.blo lêltlno ac't¡vtüæ

Op€raling su,plu3 on af'ordabls latlino æ,t¡vilis

z¡17

Gffissl
Nêcdg

Hous¡ng

I

Supportsd
Housing

f

Sls€d
Ounarshlp

t

45,354 6,102.7{5

105.577

5,835,564

47.168

327.404

1 6,609

6,N,322
63,777

6. r20.500

35.025

5.788.396

1.467.299

62.976

31 0.795

54.048

45,354

96.3ô2

6,t4,t,5,15

r.6!7.709

82,976

6.085,475

r.617.759

68.496

120.629

7.318.671 364.943

45,354

141,716 7,825.230 7.892.359

12.4071.503.768

47.151

530.1 79

755,345

46.510

2.258.492

77.566

58.370

21 _04¡t

33.509

1.593,7,11

r05.521

551.22?

788,954

46.510

2.473.192

1.ô66.366

r36. r90

¡¿¡.sl:
22.833

2.607.O70s0.322 1 34.678

5.141.445 270,910 147.085 5.55S.4¿0 5.773.961

2,1n,226 93,933 (5,360) 2,265,?00 2,118,398

2,OO2,æ7 '147,952 (32,36r)
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CLOCH HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. PARÏICULAFS OF REVENUE. OPEFATING COSTS AND OPERATING SURPI US OR DFFICIT FROM OTHER ACTIVITIFS

Granls

Fronì

Scollrsh

Milìrsters

Olher

Reverrr¡e

GrarÌls

Operalrnq

Cosls

Bâd Debls

Operal[ìg
Costs

Olher

Operalrng

Srr rplu s

(Def rcrl)

2018

Operating

Surplus

' (Detrc¡t)

2017

I 0lal
T u rrrove r

Olher

Irrcorne

t Ê

2,834

23,209

46,447

4,406

c

71.750

23.209

261.447

4,406

Ê

1 l1,870
)1 a)2

234,088

42,368

Ê

(40,1 20)

(1,13e)

27,359

(s7,e61

(s1,862)

I

135,038)

6,638

12,A67

134,559)

i50,0e2)

E

Wider role actrvìt¡es

Factoring

Care and Repair

Common Hous¡ng Reg¡ster

Total From Olher Activities

2017

ô8.916

215,000

283,91 6

247,874

1,026

76,896 360,81 2 1 ,026 411 ,648

9,800 57,093 314,767 (6,638) 371,457 (50,092)
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CLOCH HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMENTS (Conlinued)

5. OFFICERS'EMOLUMENTS

The Officers are defined in the Co-operative and Community Benefit
Societies Acl 2014 as the members of the Board, managers and
employees of the Association.

The average monthly number of full lime equivalent persons employed
during the year was:

Ihe average total number of Employees employed during the year was

Staff Costs were

Wages and Salaries
Social Security Costs
Other Pension Costs
Temporary, Agency and Seconded Staff

2018

t
2017

Ê

Aggregate Emoluments payable to Officers with Emoluments greater than
Ê60,000 {excluding Pension Contributions) 188,084 184,526

Pension conlributions made on behalf of Officers with emoluments greater
than Ê60,000

23,618 1S,907

Emoluments payable to Chief Execulive (excluding pensíon contributions) 72,056 70,854

Total Emoluments paid to key management personnel 290,6* 244,241

The number of Officers, including the highest paid Officer, who received emoluments over Ê50,000 was in
lhe following ranges:-

Number Number
e60,00.1 to Ê70,000 2 2

î70,001 to Ê80,000 - 1

Ê80,001 to Ê90,000 1 -

2018

No.

2017

No.

3130

35

E

945,549
88,024

157,858
160,856

36

Ê

927,315
84,080

149,245
1 37,1 31

1,352,287 1,297,771

6, EMPLOYEEINFORMATION
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CLOCH HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDEÐ 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. GAIN ON SALE OF HOUSING STOCK

Sales Proceeds
Cost of Sales

Gain On Sale Of Housing Stock

2018
e

2017
t

142.935
135,396

7,539

8. INTEREST PAYABLE & SIMILAB CHARGES

On Bank Loans & Overdrafts

2018
Ê

507,223

2017
Ê

551,604

507,223 551 ,604

9. SURPLUS FOR THE YEAR

Surplus For The Year is staied after charging:-
Depreciation - Tangible Owned Fixed Assels
Audilors' Remuneration - Audit Services
Gain on sale of fixed assets

2018
E

2,500,853
7,919

2017
I

2,706,148
8,016
7,539

10. OTHER FINANCE INCOME CHARGES

Loan Set-Up Fees
Unwinding of Discounled Liabililies

2018
r

75,785
8,721

84,506

2017

:
80.733

80,733
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CLOCH HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STAïEMENTS (Continued)

11. NON.CURRENT ASSETS

Hous¡ng
Propertres

Held
for Letling

t

Housrng
Propertres

ln Course of
Constructron

t

Shared
Ownership
Completed

t

:r Housing Properlres

Total
t

As at 1 April 2017
Additions
Disposals

As at 3I March 2018

DEPRECIATION
As at 1 April 2017
Charge for Year
Disposals

106,274,67A
926,874

(24s,27e)

32,137,722
2.415.877

{21 1,369)

518,909
1A 9¿n

921 ,131 1A7,714,710
- 945.714
- (24s,27e1

106,S58,265 537,749 921 ,131 108,417,145

364.588
25.7A4

32,502,310
2,441 ,581

(21 1,369)

As at 3.1 March 2018 34,342,230 390.292 34,732,522

NET Book VÂLUE
As at 31 March 2018 72,616,035 537,749 530.839 73,684,623

As at 31 l¡Aarch2Al7 74.136,948 518,909 556,543 75,212.400

Additions io housing properties include capitalised developmenì administration costs of lNil (2017 - tNil),
capitalised major repairs and costs to properties in the course of construct¡on of €81 6.91 4 (201 7 - t'l ,567,81 9) and
the purchase of three properties for 11 28.800 {2017: ÊNil).

All land and housing properties are heritable.

Total expenditure on properties in the year amounled to 12,285,890 eA17 - î2.907,321). The amount capitalised
is f945,714 {2017 - Ê1 ,567.819) with the balance charged to the statement of comprehensive income. The
amounts capilalised can be further split between component replacement a'l 2798,A74 (2017 - €1,567,819),
development costs of [1 8,840 {2017: fNil) and the purchase of 3 properties for t1 28,800 (201 7: tNil).

The Association's Lenders have starrdard secur¡ties over Housing Property with a carrying value of â52,620,539
(2A17 - î.54.251 .14O).
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CLOCH HOUSING ASSOCIATION LIM¡TED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANGIAL SIATEMENTS (Conl¡nusd)

11. NON CURRENT ASSETS (Conlrnued)

Off¡ce Furnllure Sheltered
Premrses & Equrpmenl Housrng F&F

rlt

Compuler
Equrpmenl

I
Total

!

D Other Tang¡tlle Assels

cosr
As at I April 2017
Additions
Eliminatod on Disposals

As at 31 March 2018

AGGREGATE DEPRÊCIAT|ON
As al l April 2017
Charge for year
El¡m¡nated on Disposals

As at 31 March 2018

NET Book VÀLUE
As al 31 March 2018

As at 31 March 2017

1 ,1 59,444 57,597

1,123.225
36,219

õ¿4.¿óJ
23,1 93

68,1 04
12,719

(22,826)

63,781
4,487

(22,826\

18.374

18.374

1 15,602
25,424

1,325,305
74,362

\22,ð261

141 ,026 1 ,376,841

7.114
3.1 35

77.476
28.457

774.654
59,272

{22,826t

649,476 45,442

509.968 1 2,555

496.942

\0,249

8,1 25

4,323 11 ,260

105.933 81 1,r00

35,093 565,741

38,126 550,651

12. CAPIIAL COMMITMENTS

201E
E

2017

590,217 543.744

t
Capital Expenditure that has been conlracted Íor but has not been provided for in lhe Fìnanctal

Statements

The above commitments will be financed by the Association's own resources.

13. COMMITMENTS UNDER OPERATING LEASES

At the year end, the total ¡uture minimum lease payments under non-cancellable operat¡ng
leases were as follows:-

Not later than one year
Laler lhan one year and not later lhan five years

2018
e

4.953
2,064

20'17
t

12.203
4,953
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CLOCH HOUSING ASSOCIATION LIMITED

FINANC¡AL STATETTIENTS FOR THE YEAR ENDEO 31 IIÁRCH 2018
NOTES TO THE F¡NANCIAL SÍATEUE¡|TS (Continuåd)

Arrears of Rent & Seruice Charges
Loss: Prov¡sion lor Doubtful Debts

Olher Receivables
Amounts Due from Group Undertakings

2{ll8
¡

r30,307
(74,667'

55,640
306.050

19,690

m17
Ê

101,582
(50,532)

51,050
202,395

1.1 54

381,380 254,599

Hous¡ng Loans
Irade Payables
Rent Received in Advance
Social Housing Grant in Advance
Other Taxation and Social Secur¡ty
Amounts Due to Group Undertakings
Other Payables
i-¡abil¡ty lor Past Seryice Contr¡bulions
Accruals and Deferred lncome

Al the Slalement ot F¡nancial Posilion date there were pension contribulions ou¡slanding ot Ê32.486 (2017 .S31.544).

ã118
t

r,026,800
209,325
u2.236

81,745
21,319

't05,041

480.444
197,092
596.484

m17
r

975,530
112,O70
328,556
374,889

21,866
22.886

M2,930
191 ,503
222,A51

3.060,486 2.693.081

ã¡18
Ê

592,1 99
r4.954.ô80

m17
Ê

786,673
r 5.91 5,405

Liability lor Past Seru¡ce Contr¡but¡ons
Hous¡ng Loans

Housing Lorns
Amounts due within one year
Amounts due ¡n one year or more but less than iwo years
Amounts due ¡n two years or more but less lhan five years
Amounts due in more lhan five years

Less: Amount shown in Currênl Liaklililies

L¡atil¡ty for Palt S€rvice Contr¡bd¡ons
Amoun¡s due with¡n one year
Amounts due in one year or more þut less lhan two years
Amounts due in lwo years or mor€ but less thãn l¡ve years
Amounts due in mor€ lhan livê years

Less: Amount shown ¡n Cutrenl Liab¡lities

The Assoc¡at¡on has a number of

Bank 0f
Bank ol Scolla¡d
Bank ol Scolland
Nationw¡dê
Nálionwlde
Nationwide
Nationwidê
Nationwido
Nalionwide
Royal gank of Scotland
Oak lres Housing Âssociation
Engrg)r Sav¡ngg Trusl

loans lhe terms and condilions of which

security over
Slandard sêcurity over 59 properlios
Slandard sec¡Jrity over 1 24 propenies
Standard seÕurity over 32 properlies
No security over propert¡es
Standard secur¡ly ov€r 'l 1 I properÎ¡es
Stãndard security ovor 13 properlles
Standard secildty ov€r 46 properliês
Slandard secüríly ovoil145 propedos
S'¡andard gecuaity over 80 propôräos
Standard sacurity over 53 properties
No s€curity ovor properties

15,546,879 16.702,078

r,026,800
r.036,900
3.1 89,900

10,7?7,880

15.981,480
1,026,800

r4.954,580

1 97.092
1 9S,985
392.214

975,530
r.085.700
3.31 9,500

r 1.510,205

'16.890,935

975,530

1 5,91 5,405

191 ,503
192,184
564,847

29,642
978.J 76
1 91 ,503

Tq6-7q

789,291
1 97.092

=õ¿rgg

4.30/d

4.87a
2.1%
1.Oe/"

t.ovo
1.0%
1,O%

LZV"
r.00/o

4.æh
2.00/o

0.07.

2037
2442
2028
2030
2027
2023
2025
2025
2027
2027
2027

Fixsd
Vâriabfe
Variable
Variablo
Variable
Variablo
Variabfe
Va¡¡able
V¿riable
Variable
Variable

All of the Assoc¡ation's bank borrowings are repayâb¡e ôn a monthly or quarterly basis with the principal being amortised over the term Òl the loans.

The liab¡l¡ty for lhe past seÍvice contribulions has bsen accounted for in accordance w¡th FRS 102 para 28.134 and rspresents lhe present value of
the conlr¡butions payable. The cash out flows have been discounted at a rale of 1.51% (2017 - 1.A6õ/.\.

Elteclrve
lnte¡esl
Rate

Matr¡rrty
i Year r

'laíable
FrtedN(¡rñber of Pro es SeclrredLender
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CLOCH HOUSING ASSOCIATION LIMITED

FINANCIAL STATEiIE¡¡ÎS FOR THE YEAR ENDEO 31 MÂRCH 2018
NOTES TO THE FINANCIÂL SÍATEMENTS (Cont¡nuêd)

Raconcillttlon ol opeâttng surplus to not cash inllgw lrom opcâtlng actlvl tas

Operating Surplus
DeprÊcration
Amorlisation o, Capital Grants
Change ¡n debtors
Changâ ¡n craditors
Unw¡nding oi Discount on Pension I rabilily
Share Capilal Wr¡tten Off

Net cash ¡nllow from operating activities

2018

2,21 3,928
2.50û.853

{1.608.640)
(1 26.781 )

4r 4,805
t8,721\

(5)

2.068,306
2.792,581

(r,622.385)
16.141

1415.2ñ1)
(80.733)

(.12\

Ê

2017
Ê

3,385,439 2,758.691

rous¡nq Housrnq
Prooerties ProÐerlres

Held ln Course 01

tor Lettrnq Cotrsl¡uctron
iq

Shared
Ownershrc
CorrìpleleC

I

_olal

Soc¡rl Hou3ing Grrnts
As at 1 April 201 7
Additions in lhe year
Êl¡mìnated on disposal ôl componenis and properÌy

As ât 31 March 20 I 8

Âr¡ort¡sation
As ät I Ap.il 201 7
Eliminated oñ disposal
Amo.tisat¡o¡ in year

As al 31 Ma¡ch 2018

?3.576.534 518909 815.960 74.911.503

73,606.2C4
53.5C0

i93.070)

27 360.508

a1jjj31

41.õ72.561

985.275
(864i

984.41 I

387.050

{736)
24.124

518,909 815.960 74,941,O73
63.500

193,070)

25_933.643
1142.61 5)

1,569.580

308.549

18.932

26.242,192
(142.615)

1,588,512

327.48i 27,688.089

Not book nlua
As at 31 March 2018

Nêl book va¡uo
As al 31 March 2018

513.909 4A8.479

518.909 507.41 1

474]!14

48,698,88rAs at 31 March 201 ?

Olhor Gr.nls
As al 1 April 20 1 7
Eliminated o. disposal cl ccmponents and property

As at 31 March 2018

Âmort¡$tion
As at 1 April 201 7
Eliminaîeci oc disposal
Amortisation rn year

As at 31 March 201 I

985.275
1864)

98t.411

387.050
1736)

20.129

As at 31 March 2017

Total granls ncl book value as al t1 Ma¡ch 2017

This is cxpecied lo be releâsed to rhe gtalement of Comprehenstve lncome ín ihe follow¡ng years:

Amounls dLe wiÌhin one yeal
Amounls düe iô one year or mc.e

406.442 446,442

577.S69 577.969

598.225 598.225

46.793.995 518.909 488,479 47.801,383

48.270.186 518.909 507.41 1 49,297j06

2018
Ê

1.608.640
46.192_743

2017
Ê

1.622.385
47 ,67 4.721

47.801.383 49,297.106
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CLOCH HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL SÍATEUENTS (Conlinuod)

I9. SHARE CAPITAL

Shares of 11 each lssued and Fully Paid
As at 1 April 201 7
lssued in year
Cancelled in year

At 31 March 201 I

Each member of the Associat¡on holds one share of Ê1 in the Association. These shares carry no rights to dividend or distribut¡ons on a
wind¡ng up. When a shareholder ceases to be a member, that person's share is cancelled and the amount paid thereon becomes the
property of the Associalion. Each member has a right lo vote at members' meelings.

E

53
5

{5)

53

20. HOUSING STOCK

The number ot units of accommodat¡on in management
aì The year end was:-

General Needs - Nêw B0ild
Supported Housing
Shared Ownership

2018
lìlo.

,326
59
19

2017
No.

1,324
58
19

t.404 1 .401

21. RELATED PAFTY TRANS N

Membets ol ihe Board are related pariies of the Association as delined by Financial Report¡ng Standard t 02.

Those members who are lenants of the Associãl¡on have tenancies lhat are on lhe Assoc¡at¡on's normal tenancy terms and lhey cãnnot use
theit posilions to therr advantage.

The Board cañnot use lheir position to their advantage. Any lransact¡ons between the Assoc¡ation and any entity with which a Board member
has a connect¡on with ¡s mâde al arm's length and is !nder normâl commelcial terms.

ïransact¡ons w¡th goard members [and the¡r close fami¡y) were as follows:
2018

E

y,3"5

2917
I

ló.r / IRent received from tenanls on the Board and their close family rnembers.

At the year end total rênt arrears owed by the lenant members on ¡he Board land lheir clo6e fam¡ly) were îNìl i2017 - ÊNil).

Members of the Board who are lenants. 32

The Associat¡on ìs a Registered Society reg,slered with lhe F¡nancial Conduct Authority and ¡s domic¡led in Scotland.

The Assoc¡ation's principal plac6 of business is 1 9 Bogle Street. Greenock. PA1 5 1 ËR.

The Associalion is a Registered Social Landlord and Scottish tharity that owns and manages soc¡al hous¡ng property ¡n lnverclyde.

Board members received t1.533 (2017 - 1706) in the year by way of re¡mbursement of expenses. No remuneration is paid to Board membèrs
in respect ol their dut¡es to the Association.
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CLOCH HOUSING ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

24. INVESTMENTS

lnvestments in Subsidiaries 2018 2017
s

As at 31 March 2018 2 2

ln the opinion of the Board the aggregate value of the assets of the subsidiary is not less than the aggregate of
the amounts at which those assets are slated in the Association's Statement of Financial Position.

The Association has a 100% owned subsidiary named Cloch Property Service Ltd. Ihe relationship between the

Association and its subsidiary is sel out in an independence agreement between bolh parties. The Gompany was

incorporatedon2gSeptember2006andfortheyearended3l March20lSfileddormantaccounts.

The Association's parent undertaking at the reporting date was Oak Tree Housing Association Lild, a charity
registered under the Co-operative and Community Benefit Societies Act 2014. Oak Tree Housing Associalion Ltd

exercises dominant control through its ability lo control the ma¡ority of the membership of the Board. Cloch
Housing Association Ltd continues to have primary responsibility for all aspects of it's business operations.

The Association has taken advantage of the exemption from disclosing related party transactions, availble to
100% subs¡diaries, within FRS102.

Ê

25. CONTROLLING PARTY
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CLOCH HOUSING ASSOCIATION LIMITED

26 HETIREMENT BENEFIT OBLIGATIONS

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
NOTES TO THE FINANC¡AL STATEMENTS (Continued)

General
Cloch Housing Association Limited participated in the Scoîtish Housing Association Pension Scheme
(the scheme).

The Scheme is a multi-employer defined benefit scheme. The Scheme is funded and is conlracted out
of the state scheme.

It is not possible in the normal course of events to identify the share of underlying assels and liabilities
belonging to individual participating employers as lhe scheme is a multi-employer arrangement where
the assets are co-mingled for investment purposes, benefits are paid from the total scheme assets, and
the contribution rate for all employers is set by reference lo the overall linancial position of the scheme
rather than by reference to individual employer experience. Accordingly, due to the nature oJ lhe
Scheme, the accounting charge for the period under FHSl02 represents the employer contribution
payable.

The last valuation of the Scheme was performed as at 30th Seplember 201 5 by a professionally
qualified actuary using the Projected Unit Credit method. The market value of the Scheme's assets at
the valuation date was Ê61 2m. The valuation revealed a shortfall of assels compared with the value of
liabilities of Ê1 98m (equivalent to a past service funding level of 76%).

ïhe Scheme operates on a 'last man standing' basis, meaning that in lhe evenl of an employer
withdrawing from the Scheme and being unable to pay its share of the debt on withdrawal, Then the
liability of the withdrawing employer is re-apportioned amongst the remaining employer. Therefore in

certa¡n circumslances the Association may become liable for the obligations of a third party.

All employer's in the scheme have entered into an agreement to make addilional contributions to fund
the scheme's past service deficit. This obligation has been recognised in terms of Para 28.114 oi
Financial Reporting Standard 102. At the statement of financial position date the present value of this
obligation was 1789,291 {2017 - Ê978.176). This was calculated by reference to the terms of the
agreement and discounting lhe l¡ability using the yield rate of a high quality corporate bond with a similar
term. This discount rate used was 1.51% (2017 - 1.06%).

The Association made payments totalling t246,307 (201 7- 1193,887) to the pens¡on scheme during the
year.
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